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AU 2007 174994 Paris AFP in English 1708 GMT 20 Jul 94 


[Text] Brussels, July 20 (AFP)—NATO pledged 
Wednesday [20 July] its full involvement in imple- 
menting the Bosnia partition plan, and its readiness to 
take “coercive measures” should either of the republic's 
warring parties signal their rejection. 


A spokesman for the North Atlantic Treaty Organisation 
said ambassadors of the 16-country alliance had studied 
Wednesday contingency measures in coordination with 
the UN Protection Force for a possible new mission in 
Bosnia. 


“NATO remains prepared to respond in support of any 
decision” emerging from a ministerial meeting due at the 
end of July of the international contact group comprising 
European Union, Russian and U.S. representatives that 
drafied the partition plan, the spokesman said. 


NATO was ready both to back impiementation of the 
plan or take “coercive measures” as called for by the 
United Nations if the plan was turned down by either of 
Bosnia’s warring parties. 


NATO sources here said that, in case of refusal, NATO 
was ready if requested to reinforce surveillance of heavy 
weapons exclusion zones around Sarajevo and the 
eastern Bosnian Moslem enclave of Gorazde. 


The alliance was also willing to extend such zones to the 
“safe havens” of Zepa, Srebrenica, Tuzla and Bihac and 
perhaps other areas, the sources said. 


In February, Bosnian Serb forces withdrew their heavy 
weapons from around the Bosnian capital after a NATO 
air strikes ultimatum. 


Wednesday in Geneva the Bosnian Serbs presented 
international negotiators with their response to the par- 
tition plan. Diplomatic sources said the response was 
“more negative than anticipated” and that Bosnian Serb 
leader Radovan Karadzic had been mandated by his 
assembly to negotiate further. 


A delegation from the rival Croat-Mosiem federation, 
which has accepted the plan, warned that any attempt by 
Serbs to set conditions would mean starting the partition 
process again “from scratch.” 


The scheme would give 51 percent of Bosnian territory 
to the federation and 49 percent to the Serbs, who now 
control around 70 percent on the ground after 27 months 


of fighting. 


Should both parties accept the plan, NATO was in a 
position to ensure its implementation with “substantial 
forces,” NATO sources added. 
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Last year NATO schemes cited a figure of 50,000 men to 
be deployed in Bosnia, while top U.S. government offi- 
cials recently told the WASHINGTON POST that the 
United States could provide up to 20,000. 


In the absence of clear instructions on the likely NATO 
mission due to continuing political uncertainty, the 
alliance’s military strategists have been relying on 
assumptions, the sources said. 


The experts assume the Bosnia ceasefire renewed this 
month will be generally adhered to but “cannot exclude 
violations by local warlords,” the sources said. 


They also aim for the partition plan to be swiftly 
implemented with the help of non-NATO countries such 
as Russia, the sources added. 


The main concern was that “there must be an efficient 
command structure” between NATO and the United 
Nations. 


“Uraty of command is something extremely important 
to many NATO countries, especially to the United 
States,” the sources added. 


Netherlands’ Kooijmans Opposes UN Withdrawal 


BR2007122494 Amsterdam DE VOLKSKRANT in 
Dutch 19 Jul 94 p § 


{Article by Jos Klaassen: “Kooijmans: UN Protection 
Forces Must Remain in Bosnia”) 


[Text] At practically the same time as the Bosnian Serb 
representatives met in Pale to give their verdict on the 
peace ultimatum of the international contact group, the 
European Union (EU) on Monday [18 July] made 
another passionate call on the Bosnia parties to accept 
the plan unconditionally. 


Netherlands Foreign Minister Koowymans said the dec- 
laration had deliberately avoided threatening sanctions. 


Kooijmans was answering the question of whether the 
EU had not considered reacting only after a decision by 
the Bosnian Serbs. “No, with our declaration we want io 
influence the current n.gotiations,” he said. 


Monday's EU Council of Ministers did not discuss the 
possible withdrawal of western military units from 
Bosnia-Herzegovina. General Michael Rose, com- 
mander of the UN peacekeeping force in Bosnia, had 
raised this issue on Sunday. 


If the Bosnian Serbs were to reject the plan, the UN 
troops should be replaced by a NATO rorce, according to 
Rose. France and the United Kingdom have already 
made repeated threats to withdraw their UN troops if a 
peace settlement is not reached quickly. 


Kooijmans opposes any UN troops withdrawal. He said 
it was a “worrying development.” 
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He pointed out that the withdrawal of the UN peace- 
keeping force would play into the hands of the Bosnian 
Serbs. “lt would not keep them awake at night. Bui the 
victims would be the population groups who are pro- 
tected by the UN troops.” he said. 


“Before the so-called contact group decides on the pos- 
sible withdrawal of UN troops, consultations will iake 
place with the Netherlands, Beigmum. and Norway,” 
Kooymans sand. “We want to avoid being presented 
with a fart accompli,” Kooymans stated 


On Saturday, the EU will take over the administration of 
Mosiar for two years. German social-lemocrat Hans 
Koschnik will run the town, which 1s divided between 
Muslims and Croats, under the EU's acg)s. 


World Bank Calls For ‘Fresh Approaches’ in 
World Aid 

47192007131094 London THE DAILY TELEGRAPH 
in Enelish 20 Jul 94 p 25 


[Report by Anne Segall: “World Bank Admits Third 
World Errors” ] 


[Text] The World Bank 1s celebrating its fiftieth anniver- 
sary by admitting its attempts to help third world coun- 
trics have been only partially successful, despite 
spending $300 billion over the years and build'ng a huge 
burcaucracy in Washington to handle the money. 


In @ tacit admission of past errors, i issued a paper 
yesterday cailing for “fresh approaches” and promising 
to reform itself so as to become “leaner, more agile and 
more responsive to changing client needs”. 
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The paper concedes that too much has been spent on 
prestige projects, too little on meeting basic human 
needs, that there has been a tendency to ignore the views 
of locals and assume that bank officials always know 
best, that moncy has often been handed over to bureau- 
cracees that have made poor use of it; and that the bank 
itself has been less than astute in itsche =—s of projects . 


The bank was careful yesterday not to mention its own 
generous tax-free salaries, comfortable pensions and 
first-class travel arrangements. 


Despite pressure from Britain and other leading share- 
holder * costs have risen sharply in recent years. The 
bank now spends $1 billion a year running itself—more 
than it spends helping Africa. 


Eating humble pie may not be enough to appease the 
bank's critics, in pai.« ular charity workers. Oxfam drew 
attention yesterday to “the widening gulf” between what 
the bank says and what it does, while Christian Aid chose 
yesterday to launch a vociferous campaign highlighting 
the bank's failings. 


The bank has justified its low level of lending to Africa 
by pointing to “government failure”, arguing that cor- 
ruption incompetence and chaos among potentia aid 
reciprents has forced it to hold back money. 


Geoffrey Lamb, one of its most experienced officials has 
beer sent to London as permanent representative 
arriving just in time to deal with yesterday's barrage of 
critecism. 

Mr Lamb responded calmly to the charges levied against 
the World Bank by the charities, claiming: “thev have a 
point of view which we want to listen to and learn about 
but we strongly disagree with the way they characterise 
some of our programmes and the role of the World Bank 
generally”. 
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‘Dramatic New Crisis’ Over Santer Candidacy 


LD2007 185394 London PRESS ASSOCIATICN in 
English 1838 GMT 20 Jul 94 


[From Geoff Meade, PA News, in Strasbourg] 


[Text] Europe was ton.ght on the verge of a dramatic new 
crisis over the Brussels Commission presidency as 
British Labour MEPs [members of European Parlia- 
ment] led a growing campaign t reject John Major's 
favoured candidate. 


They were joined by their German socialist colleagues in 
opposing Luxembourg Prime Minister Jacques Santer— 
the compromise decidec upon by EU goverment leaders 
after Mr Major vetoed Belgium's Jean- Luc Dehaene as 
too federalist. 


Tonight, as the 198-strong Socialist Group met in Stras- 
bourg to decide what to do next, more and more MEPs 
joined the rebellion. 


Liberal MEPs and Greens called for a new candidate 
better suited to run the Commission and iadependent 
MEPs joined the chorus. 


The rejection by Labour MEPs—only 12 out of 62 
backed Santer—began a domino effect reflecting anger 
over Mr Major's block on Mr Dehaene and his ready 
acceptance of the Luxemburger. It could precipitate a 
huge crisis of confidence and reopen the damaging row 
over Brussels power which Mr Major had hoped was 
behind him. 


Leaders of the political groups, including Pauline Green 
(London North) who heads the entire Socialist bloc, were 
holding crisis talks tonight in the European Parhament. 
They are aware that the EU's credibility 1s at stake if they 
drag the member states through another tortuous argu- 
ment about who should have the Commission top job. 


Labour's deputy Euro leader Christine Crawley (Bir- 
mingham East) said: “We object to the way Mr Santer 
emerged as a candidate and to the betrayal of the 3 ‘it of 
the Maastricht Treaty which states that Parliament must 
be consulted.” 


She said some members also felt Mr Santer had an 
“unimpressive” track record on European affairs. But 
she also admitted thai a desire not to back the man Mr 
Major favours was a factor, saying: “Any embarrassment 
to John Major will be greeted with great joy by Labour 
members in this Parliament.” 


But the final say rests with the Strasbourg Parliament in 
a full vote of the 567 members on all political sides 
tomorrow. 


Mr Santer can now only rely on the certain support of 
European Conservatives, who number 157, including 
Britain's 18 Tories. He needs a simple majorty in the 
Parliament when it votes tomorrow. 
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Hints that the endorsement of Mr Santer was far from a 
foregone conclusion came last night. when he was 
required to spell out his policies before the Socialists 
and, separately, the centre-nght Christian Democrats. 


Labour Euro-MPs emerg >< suggesting that they were not 
convinced that Mr Santer was anything more than a 
“lowest common denominator” choice—and that they 
would not clear his candidacy if 11 amounted to 


appeasing Mr Major. 


The leader « Britain's MEPs Wayne David (South 
Wales Central) said: “If there is a crisis again it will be 
the fault of the EU governments who have failed to 
consult us, as required, in advance of making a deci- 


Mr Santer, elected by 12 European Union member states 
at their special summit in Brussels last Friday, said 
yesterday that his views on the future of Europe were no 
different to those of Mr Dehaene. 


Veteran Euro-sceptic Lord Tebbit said Mr Santer’s fed- 
eralist comments showed the “plasticity” of the man. 


He added: “He was speaking to the European Parliament 
who had the power to veto his appointment. 


“They almost to a man and a woman are lunatic feder- 
alists and so he decided, obviously, that he would have to 
nail those colours to his mast in orders to get the job.” 


Socialist MEP’s Reject Santer 
LD2007205194 London PRESS ASSOCIATION in 
English 2035 GMT 20 Jul 94 


[By Geoff Meade, PA News. Strasbourg] 


{Excerpts} John Major's choice for EU Commission 
president looked in doubt tonight after a Labour-lead 
rebellion in the European Parliament. 


Socialist MEPs [members of European Parliament), 
angered at not being consulted before last week's Euro- 
summit, voted overwhelmingly against Luxembourg 
Prime Minister Jacques Santer—threatening a rei cwed 
crisis over who should have the Brussels top job. 


The backlash is a serious blow for Mr Major if it is 
endorsed by the full Parliament meeting in Strasbourg 
tomorrow. 


Labour Euro-MPs say the Socialists can rely on Liberal 
and Green Euro-MPs to support their rejection, but 
European Conservatives will support the Christian 
Demorcrat Mr Santer. 


The Socialists voted 105-38 to throw out the compro- 
mise candidate whose selection by EU [European 
Union] leaders followed Mr Major's refusal to approve 
the first choice, Belgium's Jean-Luc Dehaene. 


If a majority in the 567-strong Parliament follow the 
Socialists tomorrow, Europe faces a bitter re-run of the 














battle to find a Commission president to replace Jacques 
Delors at the start of next year. [passage omitted] 


All 157 Eu: »pean Conservatives, including Britain's 18 
Tories, are ikely to back Mr Santer tomorrow. But with 
105 Socialists, about 30 Liberals and 23 Greens against 
him, the final vote will be on a knife-cdge. 


Mr Santer is now under intense pressure to turn the tide 
with a powerful speech to the chambers— or step down 
and leave EU leaders facing another emarrassing tussic 
in the midst of an unprecedented piece of power-play by 
Europe's increasingly influcntial MEPs. 


“The outcome is too close to call until the final vote.” 
said one Parliament official tonight. 


Haensch Views Vote on Santer 
AU2107095 394 Paris AFP in English 0017 GMT 21 Jul 94 


[Report by Jean-Louis Doublet: “Santer Appointment in 
Jeopardy in Parhament Vote] 


[Text] Strasbourg, July 20 (AFP)}—Jacques Santer's 
appointment as European Commission president might 
be rejected Thursday [21 July] because of opposition 
from the Socialist grouping and other blocs, according to 
a tally late Wednesday. 


The possibility emerged hours after the president of the 
parhament Klaus Haensch said that a “no” vote on 
Thursday would doom the Luxembourg premier to 
failure. 


Haensch told Euro-deputies that “on a strictly legal 
basis,” the parliament's vote on who should succeed 
Jacques Delors as commission president was only a 
“consultative” poll. 


But “politically speaking,” a commission president who 
did not have a majority of support in the parliament was 
doomed to faiiuve, he warned. 


The head of the Socialist grouping, Pauline Green of 
Britain, said her 197-mmember bloc had adopted a posi- 
tion accnst Santer but members had been granted a 
cons.sence Cause under which they can abstain or con- 
firm: him in Thursday's vote at the 567-seat legislature. 


Green said another bloc, the Liberal and Democratic 
R« formist group with 43 seats, has also come out against 
Santer, as have the Greens with 23, the European Rad- 
ical Alliance with 19 and Left Unity with 28. 


However, Socialist sources said the 22 Socialist deputies 
from Spain and the 10 from Greece are leaning towards 
backing Santer. 


Swill, if the members of all these groups vote along strict 
party lines, they would add up to 311, denying Santer the 
majority he needs to be confirmed. 
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That would be another humiliation for the European 
Union, which failed to agree on an initial frontrunner, 
Prime Minister Jean-Luc Dehaene of Belgium, at a 
summit last month im Greece. 


The second largest bloc in parliament, the Conservatives 
and Christian Democrats grouped as the European Peo- 
ple’s Party with 157 seats, backs Santer. 


Also backing Santer 1s the European Democratic Alli- 
ance with 26. 


Two other nghtist groups and independent deputies had 
not made their position known Wednesday evening. 


Green said the Socialists oppose Santer, the prime min- 
ister of Luxembourg, because he was chosen in a behind- 
closed-doors, undemocratic fashion. 


Santer was chosen at an emergency EU meeting in 
Brussels last week aficr Britain vetoed Dehaene at the 
EU summit last month in Greece. 


Britain argued that Dehacne was too bullish on creating 
a powerful European Union bureaucracy that would 
stifle free-market competition. 


Green said the EU leaders had made their decision 
behind closed doors, without “acceptable democratic 


She said they had given “no explanation why Mr. 
Dehaene ts unacceptable and Mr. Santer is.” 


Green added: “You could not get a razor blade between 
Dehaene and Santer.” 


French socialist Elizabeth Guigou said Santer had not 
aroused enthusiasm when he addressed parliamentary 
groups Tuesday evening, admitting that he had not 
initially wanted the job and only accepted it to break the 
deadlock. 


Delors is due to end his 10-year rule of the commission, 
the executive body of the union, on January 5. If his 
nomination goes through, Santer would then take over. 


In his first speech to the parliament as its president, 
Haensch said he favoured an increase in its powers, 
particularly in foreign policy, security and in setting up a 
single market im the energy and service sectors. 


He urged ihe often-criticised European deputies to show 
greater “efficiency and openness” in their work. 


The parliament showed the new teeth given it by the 
Maastricht Treaty on the very first day of the session 
Wednesday, when it vetoed a decision by ministers on 
competition in the telephone sector, obliging them to go 
back to the drawing board. 


Deputies were angry that ministers had rejected previous 
parliamentary amendments to the proposals. 
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Santer Assures MPs of Social Commitment 
AU2107 101494 Paris AFP in English 0958 GMT 21 Jul 94 


[Excerpts] Strasbourg, July 2! (AFP)— Luxembourg 
Prime Minister Jacques Santer ruled out diluting Euro- 
pean-wide reforms as he sought approval from the Euro- 
pean Parhament on Thursday [21 July] as the new 
executive leader of the European Union. 


Santer, who needs parliamentary approval to succeed 
Jacques Delors as European Commission president in 
January, told the Euro- MPs amid mounting opposition 
to his candidacy that he was strongly attached to social 
aspects in the Maastricht Treaty. 


“| remain firmly attached to the European social model, 
and | will not be associated with m berg called into 
question,” he said 


Britain was able to opt out of the social chapter im the 
Maastricht Treaty and had hoped that Santer might be 
less federalist than Belgian Premier Jean-Luc Dehaene 
whose candidacy London reyected. [passage omitted] 


Echoing themes developed by Delors during his 10-year 
presidency, Santer said: “A Union which docs not 
respond to people's cxpectations 1s doomed to unsur- 
mountable hurdles.” 


He sav’ that he would try to reconquer peat opinion, 
lost during the brursing debate on the Maastricht Treaty 
on European integration last year, and work for “new 
growth” which would help fight unemployment. 


He would also focus on enlarging the | 2-member Union, 
which welcomes four new members im January. although 
for now, “the Union is not quite ready” to accept eastern 
European states and “they are not ready to stand the 
shock of mombership.” 


He also sand he would focus on institutional reform 
which 1s to be discussed at a key inter-governmental 
conference m 1996. 


Haensch Comments on Santer, European Issues 


AU 2007115594 Vienna ORF Television Network in 
German 2005 GMT 19 Jul 94 


[Interview with European Parliament President Klaus 
Haensch by Robert Hochner in Strasbourg—tive] 


[Text] |Hochner] Mr. President, in the extract from your 
speech, which we have just shown, you said you want to 
take minorities into consideravion. I tke 1 you do not 
mean just the minorities inside the European Parlia- 
ment. Will the European Parhament under your leader- 
ship concern itself more with minorities in Europe in 


general” 


{Haensch] Naturally we will also concern ourselves with 
minorities in Europe. After all, Europe consists of minor- 
itn’s to a large degree. Whoever talks about Europe also 
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talks about minoritees. That 1s a part of the European 
Parhament’s working program, just as mm the past. 


[Hochner] Your predecessor, Egon Kicpsch. kept saying 
that the European Unson possesses a democracy deficit 
and onc of the ways of clomuinating this deficit 1s to rane 
the status of the European Parliament. In 1996 the 
Parhament will discus: the Maastricht Treaty. What are 


your objectives here” 


[Haensch] First of all, 1 would like to say that 11 1s correct 
that we are interfering mm the 1996 government confer- 
ence and the preparations for this conference. But first, 
very much depends on whether we really take advantage 
of the nights that we already possess as a European 
Parhament, that we make a more determined use «f the 
influence that we hold. especially since the conclusion oF 
the Maastricht Treaty. That means that in our work we 
will concentrate on our legrslative activity. Then comes 
1996, when indeed whatever 1s missing Concerning par. 
hamentary strength must be mtroduced to the European 
Unmron, not in the sense that the European Parhament 
will one day be the sole decisson-making body on a 
European level, but mm the sense that we just achreve a 
state of affairs where both bodies can reach decisions 
together on an cqual bas1s—on the onc hand, we have the 
European Parliament, which 1s directly clected, and thus 
directly represents the citizens of Europe, and on the 
other hand we have the Council of Ministers, m which 
the governments of the member-states take part m the 


legislative process. 


[Hochner] lt can happen far more often that the Euro- 
pean Parliament rejects suggestions by the Council of 
Ministers, as happened today on the subject of telephone 
monopolies. 


[Haensch] Of course this can happen. When two bodies 
have to vote on a law and one of them votes agaist it, 
the law has failed. But in such issues that have otviowsly 
not been fully discussed and premeditated, i 1s some- 
times better to spend more time im reaching a decision 
than to leave the decision to one body, mm this cave the 
Council of Ministers, which represcnts the mterests of 
the governments in the first place. 


[Hochner] There was a storm concerning the succession 
of EU Commission President Delors. A successor has 
now been found, but there 1 a lot of criticism about the 
method of electing him. Is that something else which the 
European Parhament would prefer to do itself, namely 
choo ie the EU Commission president” 


[Hae nsch] Well, we are involved in that. What the heads 
of sate and government have submitted is a proposal, 
and thes week we will be interviewing the candidate, Mr. 
Santer of Luxembourg, im the factions this evening and 
tomorrow, and at the plenary level on Thursday, and 
after that there will be a vote. From a legal angle, thes 
vote 1s not binding. But I do not see how a candidate who 
has not gained the trust of the European Parhament im a 
vote can continue his political work under a new TU 
Commission composition. That is why on Thursday, the 








European Parhament will decide on the outcome of the 
proposal of the beads of state and goverment con- 
cerning Santer 


[Hochrer] Can you mage the European Parliament 
saying no and the European Commission voting for 
another candidate” 


[Haensch}] The Commiswon docs not vote. In such a 
case, the heads of state and government will have to 
submit another proposal. Those are the rules. At the end 
of the sclection process, at least the entere EL) Commus- 
son must subront iteclf to a vote of confidence m the 
European Parhament, whoch will happen toward the end 
of the year. Without a positive vote of confidence, the 
next EL! Commissen will not come to office. 


[Hochner] One last question, Mr. President. The Aus- 
tran popelation has voted for EU admrssion. It should 
take effect on | January. of everytheng goes smoothly. 
Austria «& represented mm a kind of mixed EU Commis- 
son. Would vou prefer Austria to be more strongly 
represented mm the European Parhament as an active 
observer prior to becoming an EU member” 


[Haensch] '* september, night after the surmmer recess 
we «ill were quickly discuss and decade how we can 
guarantee « place for Austria on EU representative 
bodies, i thes Case the Eeropean Parliament, as far as 
poswite «i the crpaimeng months at our disposal until 
January, but ¢ Genk & os far more emportant that from 
Jan) ary 199%> Austrian deputies well be sitteng m our 
Pa sarment with full powers 


Danish fere@n Minister Backs Swifter FU 
F xpansion 


MM 200° 142094 Copenhagen BERLINGSEKE 
TIDE NDE om Danish 19 Jul 94 p 6 


[Report by Jakob Vinde Larsen: “Helveg Petersen Wants 
To Speed Up Cooperation With Eastern Europe”) 


[Text] Brussels—The EU [European Union] should 
speed up its plans to draw the countries of central and 
Eastern Europe closer to the Union, mm the view of 
Danish Foren Minister Niels Helveg Petersen (Radical 
Liberal Party), Me made this clear to his European 
collezgucs when the EU's foreygn moenisters yesterday 
disca sed the EL) Commission's strategy for stretching 
out a hand to the cast. 


The strategy, which the Commission put forward last 
week, consists of a political pt gram which deals with 
hew the El! should prepare sseclf for enlargement to 
include the countries of central and Eastern Europe 


“Rut what 1 important now is to give concrete form to 
these decemons. It ts not good enough to mamta a 
fine-seunding dialogue These countnes must be drawn 
mto a practical discussion of the EU's problems which 
also affect them.” the Danish foreign minister said 
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Helveg Petersen urged the other El! countries that 
representatives from the former communrst \avsal states 
should be given a permancnt scat at EL! meetings 


In addition Denmark will ziso work to cnmsure that a firm 
tumetable 5 now drawn up scttrng out how these coun- 
tres can acheeve acoess to the EL!'s agrocultural, textelcs, 
and steel market. 


Things are moving too slowly, and something must be 
done about thrs, saed Helveg Petersen. who beleves that 
“we might just as well run as crawl 


Denmark's wrshes received the support of Italy and 
Britam, among others, but Italy demanded that the 
countnes of Eastern Europe must liemet then state sup- 
port for companees if they are to wen trade conceswons 
from the E!!. However, « will be difficult to persuade 
countries lke Span and Portugal to support the ndca of 
raped access to the EU's markets. The two countries have 
large-scale agricultural and textiles production which 
they are keen to protect. 


German Foreign Monrster Klaws Kemkei ... thot every 
wi months there will be mectings with the countres of 
central and Eastern Europe—one at forcign minister 
level and one at head of state level. 


Daily Speculates on French FC Nominations 
BR 190709045904 Parts LES ECHOS om French 18 Jul 04 
pi 


[Report by Jean-Michel Lamy: “Chowe of French Com- 
missioners: Deadline Next September} 


[Text] In Britain, as everybody knows, John Mayor has to 
battle daily with the Euroskeptics. However, the chonwe 
of the two British commissorers has been virtually 
settled. Leon Brittan will continue and Mev Kinnock, a 
member of the Lahor Party, will have the second seat. In 
Germany, the majority and opposition are also mm agree- 
ment. Birgit Brewel (Christian Democratic U non), pres- 
ident of the Trewhand, the privatization office of the 
former GDR. is the Wwhely candidate to sucoeed Martin 
Rangemann, commissioner for mndustry. And ar SPD 
[Social Democratic Party of Germany] candidate .. now 
berg ratified for the second post. 


In France, however, the matter 1 extremely compiles 
This is for a series of reasons not lmited to domestic 
policy. The first relates to an unwritten rule One com- 
missioner 1s drawn from the majority and the other from 
the opposition. The prime minister has decided to 
respect that princeple. Even if Framoors Mitterrand has 
not always respected nt. The second is connected with 
regulations. Accordeng to the statutes, the government 
chief has the power to appoint. Thes authority mnpties 
tye Hotel Matignon’s [government seat] direct respons- 
baity for the profile of the future commrsroners It berg 
understood that consensus with the Elysee rs ultomately 
desirable 
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A Tandem of Technocrats 


The third reason os therefore strategic m nature. Does 
France stand to gam from sending to Brussels cuperts 


experts answerabic primarily to the states, m ot act words 
the Twelve’s Council of Minrsters. And [incovwwng BC 
President] Jacques Santer’s arrival further strengthens 
thes tendency. 


The fourth reason relates specifically te the people 
_ Aside from the question of portfolios. there has 


shoulder responsibilities om Brussels. The Hotel Mats. 
such an eventuality. behend the scenes 

Left, Francors Mitterrand 1s therefore 
left with the traditional lrst of potential candidates. They 
include Henri Nalict. former agriculture minister, of 
Jean-Lours Bianco, the former transport minister, and 
two trump cards: Elrsabeth Guigou. former minister of 
European affairs, «ho has 2 half-political, half- 
technocratic profile, and Anne Lauvergeon, who is 
depury secretary general of the Elysee and an aide Both 
are “acceptable” to the government 


On the Right, only ome man's qualitees are unanimously 
recognized—Alain Lamassoure, the current European 
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affairs menester. But nc: = « Edoward Balladur nor Alam 
Juppe wants to lose bem. If only because of the delicate 
management of the French term as European Council 
present at the tome of the pressdential clection. Thai 
leaves the solutson of the “pol ..ans” and here there are 
several camdedates. Jean-Prerre Fourcade from the UDF 
[Umon for French Democracy], senator for Hauts- 
de-Semne, who thenks that the relatronship between the 
Commrisson and Parhameta requires men capencnced 
m thes matter. Another UDr candidate 1s Jean Francors- 
Poncet, the very sympol of Europe. An RPK [Rally for 
the Republec] candidate ms Robert Pandraud. chawman 
of the European Communes delegation at the Natic ral 
Auvsembly, who has bis party's support. Another RPR 
candiviate ws Francors Guillaume. a former FNSEA 
[National Federation of Farm Workers’ Unmons] official 
and 43 noterrous opponent of Maastricht. Faced with 
such a range. the prome monester’s freedom of chone 1s 
actually extremely lomited. Because the RPR grass roots 
1s ready to campaign against the two UDF candidates 
For the sake of effectiveness on the spot—rm other words 
mn Brusseils—the government chief would therefore 
readily opt for a technocrat who has proved his wor, 
especially mm the GATT negotiations. This pomts to 
Y ves- Thrbawtt de Siiguy. bead of the European cell of the 
French admoenrstration and a colleague of Edouard Bal- 
ladur_ In thes hypothesis, he would have to team up with 
an alter cpo on the Left to forra a tandem of “techno- 
crats.” Thrs pownts to the Elysee arbuter. At 21 events, the 
government has decoded to give itself time to consider 
the matter U'ntel September. 
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Belgium 


Claes Voices Hope for New Reanda Government 


LDN007 1537904 Brussels La Une Radio Network in 
French 1500 GMT OO Jul 04 


[Text] Belgeum has officially reacted to the formation of 
the new government om Kigah. Belgeum hopes that this 
government will do everything can to persuade the 
hundreds of thousands of refugees to return home. Frank 
Suciis mmterviewed the Beigian foreign minister by 
phone. Listen to Willy Claes: 


[Begin Claes recording] Our mutial analyses suggests that 
the composstion of the government and the decgration 
of the pressdent are m the night direction. ‘Sotwrall) ts 
is Not cnough. As we sand mm our offical i -tement, we 
will pucge the Rwandan government by its decds and not 
by its ntentsons and declarations. Nonetheles:. a) rnial 
signal has been given. which | hope will give the refugees 
confidence, so that them return can be organized. fend 
recording] 


Government Committed To Maastricht Treaty 
Criteria 


BR2007 140694 Brussels DEE MORGEN in Ditch 
0 Jul 94 6 


{Unattrbuted article: “Consultative Commutice Agrees 
on Convergence Criteria’ | 


[Text] The federal, community, and regronal authorities 
vesterday agreed on the objectives set by the High 
Council for Finam cs te meet the Maastricht Treaty 
cTiteria mm 1996 


These budgetary standards mean that the government 
defxrt will be lemited to 3 percent of GNP by the end of 
1996. The maximum deficit of the federal authorities 
will be restricted to 2.6 percent and that of the other 
authoritees to a maximum of 0.4 percem of GNP. The 
social security system must be balanced. The federal, 
community, and regronal authorities will “do thew 
utmost te achieve the objectives regarding deficits, wm 
view of the 1996 deadline for convergence,” the state- 
ment says. In that frarmework the federal authorities, 
when drawing up the 1995 budget, shall ensure that its 
deficnt for the 1992 1996 period 1s limited to 4.5 percent, 
1.6 percent, and 2.8 percent, respectively. In the same 
plank the government will also ensure that the social 
security system rs balanced 


A detasled table of deficit objectives for the communities 
and regions yn coming years was also given: 0.6 percent 
im 1995 (or 63.2 billhbon Belgian francs [BF r] om total), 6.4 
perce’ m 1996 (BFrS2.9 billion), and 0.3 percent in 
19¢7 (BFr37.9 talon) These «mounts have already 
been partitioned giving an author.zed bala.ce for 
Flanders of BFr31.4 tillbon (1995), BFr24.2 bilhon 
(1996), and BF ri 3.6 bilson (1997) 


FBIS-WEL -94-140 
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“Theres agreement ts very wmportant for the efficient 
fumctroneng of the federal mmstvtutvons.” Prim: Moinister 
Dehacne commented. It 1s the frst tome that the annual 
advece from the Hogh Coracd for Finances has been 
subyect to consultatson and agreement between the var- 
sous authorities. Eacc authority had previously limited 
tsclf to takong note of the advice. 


Defense Minister on Army Restructuring 
BR 2007 144994 Brussels KNACK in Dutch 20 Jul 04 
pp 121s 


[intervec,. with Defense Minister Leo Delcrom by 
Hubert Van Humbeeck and Rik van Cauwelacrt: place 
and date not given: “The Army Snaps To Attention™] 


[Excerpt] Since the recent European elections, Defense 
Minister Leo Deicrom has also been an electoral “big 
gue of the CVP [Plemrsh Christian Peopic’s Party]. The 
following mterview took place on the eve of the budget 
conclave 


When speculation was rife that Prime Minister Jean-Luc 
Dehaene (C VP) would be leaving office to take up the 
European Commission (EC) presidency, Defense **a- 
ister Leo Deicron, also CVP, was the first person to ca. 
for a continuation of the Christian Democrat-Socialist 
coalition, albert with an amended government platform. 
In the meanteme, the British decided that Dehacne will 
remam at the head of the Belgian Government. None- 
th_4ess, Delcrom 1 askeng the governme’ i to make i 
chat what it wishes to achieve during the remainder of 
the legrslative perood this year, begrnning arith a credible 


budget for 1995, 


[KNACK] Was the Furopean election a test of your 
clectoral potential” 


[Delerom] It was a test mm two ways. Admittedly, | 
wanted to estabiesh whether | was im tune with the 
clectorate. In that respect, the test proved satisfactory. 
However, at some stage | would also like to get into the 
European Parliament. Maybe after thrs or a subsequent 
European legislative persvod. You shouldn't remain im 
one post for too long. I do not plan to remaim im any 
govws ament for 10 or 15 years. If you remain sedentary 
for too long, then the will to move diminishes 


Consequently, at the start of a legislative period, you 
must take rather radical step. and »mplement what you 
have decided to do, so that ) our successor ts not left with 
a pile of unfinished bus: ess. | hope 1 will be given 
another year to finrsh off certain things, so that I can 
then present the work I have done over a period of four 
years to the Defense Monestry. 


[KNACK] What do you still intend to achieve” 


[Delcrom) A seriows reform and streamlining of the 
miliary service, Thet comprises a major package of 
measures. As from the fall, we also intend to drvote some 
attention to institutronms that are directly dependent cn 
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this department, e.g.. the Royal Military Academy, and 
the College of Higher: Education for Defense, where 
changes must be made to the contents of what it offers, 
even if only to ensure greater cooperation between the 
A-ademy and the College. Within that framework, | 
hope to set up a Peace and Security Institute. During a 
previous government, there was a great deal of work to 
do in this respect, and I would now like to get down to it. 
By the way, I believe that neither the public, nor the 
parliament, nor the press has so far exactly shown an 
overwhe ming interest. In recent years, the importance 
of the Arined Forces has been tremendously enhanced, 
especially in view of their foreign operations and the 
events that have taken place during that time. However, 
the importance of strategic thinking about defense mat- 
ters has been somewhat neglected. Hence the white paper 
on the Armed Forces, which will hopefully stimulate 
extensive parliamentary debate in the fall. 


[KNACK] On several occasions in the past, you have 
clashed with the military establishment. Are you now 
receiving stronger support? 


[Delcroix] When I began the reform process, most mili- 
tary men thought I had come to consign the Armed 
Forces to their grave. They feared that they would never 
get over such reforms, involving the abolition of military 
service and the introductio. of restrictions concerning 
their equipment and the buaget for the Armed Forces. 
So, to begin with, | merely had the rank and file on my 
side. However, graduaily the rorddle-ranking officers and 
even the generals told nie that i was on the right path. 


I sho'ved that freezing the budget was also a good thing 
for the Armed Forces. It was no minor effort, either. 
Now I no longer have to be asked to make cuts in the 
defense budget of 98 billion Belgian francs [BFr]. Two 
years ago | was told that | would never succeed in 
implementing that budgetary plan. Now we are seeing it 
succeed. This year, the budget is even less than BFr97 
billion. Next vear we shall do so once again. Two years 
ago, | could keep the money we obtained through good 
management and sales of equipment. That was a good 
incentive. The Armed Forces never used to sell anything. 
The most they did was exchange things. Now, these 
kinds of sales are running smoothly. At the moment, we 
are BFr400 million in the black. And the best items, 
heavy equipment and real estate, still remain to be sold. 
Apparently, not everyone is prepared to acknowledge 
that success. 


[KNACK] Minister Elo Di Rupo of the Walloon 
Socialist Party has already let it be known that the 
Defense Ministry can ,et make a further effort. 


{Delcroix] Elio Di Rupo says we should keep our hands 
off of the social security system, and that if savings have 
to be made. then these should come from defense cuts. 
Agreements are made to be kept. We have an agreement 
that will freeze social security, public companies, and 
defense, three hefty issues, in terms of nominal growth. | 
am sticking to this. Last year, social security exceeded its 
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limit by between BFr25 and 30 billion. New resources 
were allocated for that purpose. Regarding the public 
companies, we are also already talking about finding 
money. There can be no question of seeking to make up 
for those excesses. even partially, by making defense cuts 
when the Defense Ministry is the only government 
department that has adequately kept within its budget. 


[Delcroix] I do my job and make 11 a point of honor not 
to ask for one single franc more than | have been 
allocated. When I submit proposals for operations 
abroad, I know in advance that I can accommodate them 
within my budget. If the government wants us to send 
700 men to the Golan Heights, then I must receive 
additional resources to do this. However, if they simply 
leave us to get on with it, then we will do our job well and 
fulfill our NATO commitments. In the white paper, 
those NATO duties are adequately described. Until a few 
years ago, the very content of those NATO commitments 
was kept so secret that nobody knew exactly what they 
entailed. For decades, merely because of the vagueness 
of our NATO commitments, as well as in the interests of 
serving a specific industry, the money spent on defense 
was “Mashed around far too liberally. In short. we spent 
too much money. 


[KNACK] Amid the tension surrounding the European 
summit and Prime Minister Dchocre’s possible depar- 
ture to the EC, you started talking about bringing the 
governmental agreement up to date. 


[Delcroix] To some extent I am still convinced of the 
need to do that. This is something that could be done on 
15 September, when the “state of the union” is assessed. 
We should then be able to present what we intend to 
achieve with this government during the remainder of 
the year. Nothing general, but rather highly specific 
things. Something of substance. Speaking for myself. I 
will say exactly what I intend to do these coming montis, 
e.g., consolidate the links between the Armed Forces and 
the nation. 


We must make it clearer to the public that we want to get 
to grips with the security problem. Some see that as a 
criticism of their policy, which it simply 1s not. Interior 
Minister Louis Tobback of the SP [Flemish Socialist 
Party] did a tremendous job last week, I have no problem 
with admitting that. However, we have to make an even 
greater effort still. Moreover, and | am always being 
dissuaded from mentioning this. especially in the same 
breath, there still remain various things to be done 
regarding immigration policy. 


[KNACK] To what extent is that also a psychological 
problem? 


[Delcroix] It 1s a very real problem. Admittedly, 11 1s 
often exaggerated psychologically. However, politicians 
must give the general public a true picture of the situa- 
tion, An attempt can be made to tackle the problem in a 
pragmatic manner by implementing psychological mea- 
sures. 
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[KNACK] With regard to events in Rwanda, you called 
an end to UN assignments for the Belgian Armed Forces. 
Will things remain this way? 


{[Delcroix] The slaughter of 10 paratroops sent shock 
waves right through the Armed Forces. We need a rest. 
And that 1s how things will remain for the time being. 
For that reason, when the French called for support in 
Rwanda, we only wanted to send out a limited medical 
contingent, but no troops. We did this in an attempt to 
underline the humanitarian aims of their mission, and 
that despite my sympathy for the French initiative. 


[KNACK] An inquiry has been launched to investigate 
the circumstances leading up to the deaths of those 10 
paratroopers. Have you already had a chance to take a 
look at it? 


[Delcroix] I do not expect that a great deal will come out 
of the UN inquiry. I am expecting more from the 
military hearing. 


[KNACK] How did you yourself react to the death of the 
paratroopers” 


[Delcroix] It hit me hard. | even thought of tendering my 
resignation. After all, it was I who sent those men to 
Rwanda. | discussed the matter with one of my govern- 
ment colleagues, who said that it made no sense to 
resign. Honestly, though, I seriously considered it. 


[KNACK] You were well disposed toward offering the 
French medical support in Rwanda. Foreign Minister 
Willy Claes of the SP was reluctant. 
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[Deicroix] We had a different perspective. Willy Claes 
was more cautious. | was morally in a quandary in the 
light of the events in Rwanda. In early April all hell broke 
loose there. We brought our men back home, a move that 
was accepted internationally. However, in the meantime 
some of the most gruesome atrocitics to have taken plave 
since World War Two has occurred. The situation was 
discussed, time and time again, but nothing was done 
about it until the French decided to take action. I was 
clearly in favor of this. We must not forget that we 
helped to encourage murdered ex-President Juvenal 
Habyarimana to accept the Arusha agreements, which 
ultimately led to his death and to the outbreak of 
violence there. | myself had a long talk with him about it, 
just the two of us. We made a commitment. When the 
murdering began, | spent many sleepless nights. We 
could not simply ignore Rwanda. We could not simply 
look on in a noncommittal manner. Furthermore, the 
French initiative was then supported by the European 
Union in Corfu, and later on by the United Nations. 
Furthermore, it was said that the French have ulterior 
motives. Now that 1s what I call the umpteenth reason 
not to do anything. In the end, the action was postponed 
for the time being, because the military involvement of 
the French was escalating, and there was a risk of 
genuine military clashes occurring. However, also 
because if troops are sent out there I want this to be the 
result of a consensus. The days when the Defense Min- 
istry and the Foreign Ministry cach conducted their own 
policy are long gone. This happened too much in pre- 
vious governments, and resulted in bizarre situations 
which proved damaging. However, our cooperation with 
Willy Claes is exemplary. [passage omitted] 
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Major Dismisses 4 Ministers in ‘Ruthless 
Shakeup’ 


LD2007125094 London PRESS ASSOCIATION in 
English 1236 GMT 20 Jul 94 


[By James Hardy, lobby correspondent, PA News] 


[Excerpt] John Major today mounted a ruthless shake-up 
of his Government—sacking four senior ministers and 
bringing in new blood to the Government. [passage 
omitted] 


New Cabinet Listed 


LD2007131294 London PRESS ASSOCIATION in 
English 1302 GMT 20 Jul 94 


[“The New Look Cabinet"—PRESS ASSOCIATION 
headline] 


[Text] Prime Minister: John Major 

Lord Chancellor: Lord Mackay of Clasntern 
Foreign Secretary: Douglas Hurd 

Chancellor of the Exchequer: Kenneth Clarke 
Home Secretary: Michael Howard 

President of the Board of Trade: Michael Heseltine 
Defence Secretary: Malcolm Rifkind 

Lord President of the Council: Tony Newton 
Environment Secretary: John Gummer 

Chancellor of the Duchy of Lancaster: David Hunt 
Social Security Secretary: Peter Lilley 

Agriculture Minister: William Waldegrave 

Scottish Secretary: lan Lang 

Northern Ireland Secretary: Sir Patrick Mayhew 
Health Secretary: Virginia Bottomley 

Education Secretary: Gillian Shephard 
Employment Secretary: Michael Portillo 

Welsh Secretary: John Redwood 

Transport Secretary: Dr Brian Mawhinney 
National Heritage Secretary: Stephen Dorrell 


Lord Privy Seal: Viscount Cranborne (Lord Cecil of 
Essenden) 


Chief Secretary to the Treasury: Jonathan Aitken 


Minister without Portfolio: (Tory Party chairman) 
Jeremy Hanley 


Ministers Who Are Out of the Cabinet: 
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Lord Wakeham, as Lord Privy Seal 
John MacGregor, as Transport Secretary 
Peter Brooke, as National Heritage Secretary 


John Patten, as Education Secretary 


Changes Assessed 


LD2007181494 London PRESS ASSOCIATION in 
English 1744 GMT 20 Jul 94 


[By Chris Moncrieff, Political Editor, PA News] 


[Text] John Major revitalised his Cabinet today with 
what he hopes 1s an election-winning face-lift—and with 
the minimum of bloodshed. 


The big surprise is the appointment of 2 virtual unknown to 
become the new Conservative Party chairman—charged 
with the Herculean task of restoring the Tories to fighting 
trim to win a fifth successive General Election. 


The choice of armed forces minister Jeremy Hanley for 
this vital post 1s a big gamble by the Prime Minister. But 
Mr Hanley, on his arrival at Conservative Central 
Office, vowed that he could and would hoist the Tories 
out of the doldrums and on to victory. 


And the Prime Minister is beefing up the Central Office 
team with the inclusion of best-selling author Michael 
Dobbs, an ex-Tory chief-of-staff, and former Treasury 
Minister John Maples. as Mr Hanley’s lieutenants. Both 
are experienced campaigners. 


Mr Major's reshuffle was not as ruthless and wholesale as 
was feared. 


It was designed to put the fight back into the dispirited 
Conservative Party nationwide and involved the 
removal of four Cabinet Ministers. 


But only one, Education Secretary John Patten, who has 
been at war with the teachers’ unions for the past two 
years, was an outright dismissal. 


The high-flying Gillian Shephard moves from Minister 
of Agriculture to replace Mr Patten in the job regarded 
by the Prime Minister as the most important area of 
Government. 


She declared: “I regard education as a great challenge 
and one of the Government's most vital portfolios—not 
only for its economic importance but also its social and 
cultural significance.” 


But Labour was horrified that two of the hardest right- 
wingers in the Government either retain or assume 
control of the two principal social and welfare areas of 
Government. 
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Peter Lilley remains Secretary of State for Social Secu- 
rity and Michael Portillo, rising star of the night, moves 
from being Chief Secretary to the Treasury to become 
Employment Secretary. 


The other three who leave the Cabinet are: John Mac- 
Gregor, Transport Secretary, Peter Brooke, National 
Heritage Secretary, and Lord Wakeham, Leader of the 
House of Lords. 


David Hunt, widely tipped to move from Employment 
to become chairman of the Tory Party, was given a far 
less spectacular job instead. 


He becomes Chancellor of the Duchy of Lancaster, but 
will act as chairman of the vital Cabinet committees 
which influence Government policy. 


Downing Street were swift to reyect accusations that this 
was a demotion for Mr Hunt. It was the reverse, they 
said, putting him right at the hub of Government busi- 
ness and policy-forming. And this, they indicated, is a 
man who 1s still on his way up. 


Meanwhile, Brian Mawhinney, who was outstanding as 
Minister for Health, has been rewarded with a Cabinet post 
as Transport Secretary. He replaces John MacGregor, who 
had asked to leave the Government to return to the City. 


Mr Portillo's key post as Chief Secretary to the Treasury 
is filled by Jonathan Aitken, the hard-line nght-winger 
who was defence procurement minister. 


He enters the Treasury with strict orders from the Prime 
Minister to continue the work of slashing public 
spending wherever possible. This is regarded by Mr 
Major as one of the vital posts in the Government to get 
Britain's economy back on an even keel. 


Stephen Dorrell, very much lefi-of-centre, moves from 
the Treasury, where he was Financial Secretary, to 
replace Peter Brooke as National Heritage Secretary, the 
so-called Minister of Fun. 


Mr Dorrell has over the past 18 months been the 
Treasury's principal mouthpiece. His arrival in the Cab- 
inet comes as no surprise. 


And William Waldegrave, the Minister for Science and 
the man responsible for the Citizen's Charter, whose 
future seemed bleak, replaces Mrs Shephard as Minister 
for Agriculture, Fisheries and Food. Few people 
expected him to survive. 


Mr Hanley, unlike his predecessor at Conservative Central 
Office, will be a member of the Cabinet, but as Minister 
without Portfolio will receive no ministerial salary. 


Sir Wyn Roberts handed in his resignation after 15 years’ 
service at the Welsh Office. 


In his resignation letter to the Prime Minister, 64- 
year-old Sir Wyn said: “The burdens of office have 
grown over the years and you may agree it will be better 
now to transfer them to younger shoulders.” 
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Sir Wyn said he had no regrets. 


“| have served in the Welsh Office for 15 years and as 
you know that's a very long spell. We have a achieved a 
very great deal, | am glad to say,” he added. 


He told the Government of his decision to retire some 
months ago he said and would now take some time to decide 
whether or not to stand again at the next General Election. 


Labour Party Elects Tony Blair New Leader 


LD2107120794 London PRESS ASSOCIATION in 
English 1120 GMT 21 Jul 94 


[By Chris Moncrieff, political editor, PRESS ASSOCIA- 
TION News] 


[Excerpt] Tony Blair was today declared the new Labour 
Party leader. And John Prescott was voted in as his 
deputy. 


Mr Blair, 41, gained 57% of the total votes, giving him a 
clear majority over Mr Prescott who won 24.1%. 


Mrs Margaret Beckett polled 18.9%. 


It was the expected result, leaving Mrs Beckett, who has 
been acting as party leader since John Smith's death in 
May, without an official job in the leadership. 


In the race for the deputy leadership, Mr Prescott polled 
56.5% and Mrs Beckett 43.5% 


This was the first leadership election fought on the new 
one- member-one-vote system approved at last year's 
Labour Party conference. 


But the turn-out, especially in the trade union section, 
was considerably lower than expected. 


Mr Blair is unlikely to switch round the shadow cabinet 
portfolios, since there will be a new election for these 
posts in November after the start of the new session of 
Parliament. 


Now his task is to prepare Labour for the next general 
election to secure the first Labour Government in 
Britain since 1979. 


He and his colleagues are confident that the Tories will 
be routed the next time John Major goes to the country. 


Fewer than one in four of those eligible to vote in the 
leadership elections had taken part, according to figures 
released by the party. 


Although 4.3 million people were able to vote, only 
952,109 had done so. 


The figures showed that 19.5% (779,426) of those eligible 
from trade unions and affiliated organisations—the 
largest section—had voted compared with 69.1% 
(172,356) of constituency party members. 
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A total of 327 MPs and Euro MPs took part in the poll 
ballot. 


The turnout figures were skewed by the low turpcut 
amongst trade unionists, who are not full party members 
and so do not have the same level of interest in the 
elections. 

A party spokeswoman insisted the turnout was high. 
[passage omitted] 


Hurd Addresses EU Foreign Affairs Council 18 Jul 


A1A12007 151394 London Foreign and Commonwealth 
Office Release in English 18 Jul 94 


[Text of “intervention” by Foreign Secretary Douglas 
Hurd at the EU Foreign Affairs Council session in 
Brussels on 18 July—received from the Information 
Department of the Foreign and Commonwealth Office] 


[Text] I welcome the EFTA [European Free Trade Asso- 
ciation] representatives here today, and wish their gov- 
ernments success in their referenda later this year. 


Our task is to map a course for Europe which makes us 
worthy of the confidence of our own citizens, and 
attractive to those beyond. 


We cannot stand still in our relationship with Central 
and Eastern Europe and the states of the Former Soviet 
Union. With Russia, we have the PCA [Partnership and 
Cooperation Agreement], the Partnership for Peace and 
the new political \-8 relationship: big progress. With 
Ukraine, we look forward to working with the new 
Presider’ io promote reform, including through our help 
in the nuclear energy field. Today we will be signing the 
new Free Trade Agreements with the Baltic States. 


For those of our neighbours with whom we already have 
Europe Agreements, we must (as agreed at Corfu) now 
develop our relationship to make their eventual accession a 
reality. We must give further genuine, practical help with 
economic transition. This means the courage and wisdom to 
move as far as we can in opening our markets to Central and 
Eastern Europe in goods, and to keep them open. Without 
this, all the rhetoric in the world will not make the necessary 
impact on their economic development. 


We also need more effective engagement with these coun- 
tries in foreign policy and in home and justice affairs. 
{Italian Foreign Minister] Martino and | have made a 
number of proposals for closer cooperation on foreign 
policy issues where our interests coincide, including CFSP 
[Common Foreign and Security Policy] joint actions, and 
working together to combat international crime and the 
scourge of drugs. This will be of direct benefit to the Union 
[EU]. as well as a practical contribution to preparing the 
Central Eastern Europeans for accession. 
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Within the EU, we need to make our own cooperation in 
the mmtergovernmental pillars work. The EU’ cannot be 
simply a free trade area or even a single market. We need 
to work together as Europeans for the stability as well as 
the prosperity of our citizens. The “reaty provides the 
right framework. 


Our Common Foreign and Security Policy has to work 
better. We have a few successful joint actions under our belt. 
and we are adopting and important one today on nuclear 
non-proliferation. We need now to develop a system for 
constructing our foreign policy better internally. and pro- 
jecting 1 even better externally. We need proper analysis 
and debate on options in this Council. | hope we wil! use 
that approach in the autumn in deciding how we want to 
manage our complex relationship with Ukraine. 


Then we need, through the Presidency. to make our vouce 
heard. There 1s no lack of issues on which the European 
Umion needs to take a lead. We have shared interests at 
Stake in our relations with the countries of the Mediterra- 
nean. We need a common approach—just as. brick by brick, 
1 would like us to burld a strategy for our relationship with 
Central and Eastern Europe. We cannot be satisfied until we 
have helped to secure in the East of our continent the 
prosperity and stability which, for all our arguments. we 
have taken for granted in the West. 


In the home and justice pillar our cooperation must 
imcrease our capacity to challenge organised crime and 
the drug traffickers. Our citizens want to sce effective 
action, and real results—not just around the table in 
Brussels, but on our streets. The Prime Minister secured 
agreement in Corfu to more action in this arca. Agree- 
ment on the Europol Convention—to include action 
against organised crime as well! as drugs—and the fight 
against fraud. are among the priorities. 


Last, we need to carn our citizens’ trust. It has been 
shaken in the last few years. The Union and all its 
institutions must show that they are working to the 
benefit of our citizens in areas which matter to them. 
Ensuring that the Community's rules and obligations are 
rigorously observed will be important. So 1s action to 
bring down unemployment, and to keep tt down 


At the same time, we need more progress on deregulation 
and subsidiarity. We welcome the decision at Corfu to 
set up a group to examine the burdens of regulation on 
business: This is a practical way to promote growth and 
increase jobs. A separate. but linked, rssuc 1s the Com- 
mission's work on subsidiarity. Their progress report to 
Corfu was helpful. We are glad to see that the volume of 
legislation is falling steadily; volume does not impress 
our citizens. Progress has also been made on the review 
of existing legislation. Less argument. more practical 
work together—fewer rules, better kept—this would not 
be bad guidance for the months ahead. 
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Kinkel Calls Bosnian Serb Reply ‘Disappointing’ 
412107121594 Cologne Deutschlandfunk Network in 
German 1100 GMT 21 Jul 94 


[Text] Foreign Minister Kinkel has described the 
Bosnian Serbs’ response to the so-called contact group's 
peace plan as “disappointing.” The additional demands 
they have made will delay the conclusion of the peace 
that people have been urgently longing for, explained 
Kinkel, speaking in Bonn today. The foreign ministers of 
the contact group—the United States, Russia, France, 
Great Britain, and Germany—will hold further consul- 
tations in Geneva on 30 July. If the Serbs’ attitude has 
not changed by then, their response will have to be 
deemed a no with all the consequences that entails, 
stressed Kinkel. 


BKA Insists Seized Plutonium ‘of Russian Origin’ 
10 2107104694 Berlin DIE WELT in German 21 Jul 94 
P > 


{Report by Peter Scherer: “New Report on Plutonium 
Find” ] 

[Text] Wiesbaden—in spite of the denial issued by the 
Russian secret service, the BKA [Federal Office of Criminal 
Investigations] still maintains the view that the weapons- 
grade plutonium found in Baden-Wuerttemberg is of Rus- 
sian origin. The BKA bases its position on a report that 
presents a clear-cut statement leaving nothing open to 
dou, said Leopold Schuster, main section director, 
speaking to the international press in Wiesbaden. Efforts are 
being made to establish the precise origins of the material 
with the help of Russian authorities. 


These efforts stem from concerns that, in addition to the 
six grams of the highly toxic material, “further amounts” 
of the vagabond substance have found their way onto the 
black market, said Schuster. 


“High-ranking Russian personalities” in the govern- 
ment, military, or security services are not involved in 
the flourishing trade in nuclear materials, said Mikhail 
K. Yegorov of the Main Administration for Organized 
Crime in the Russian Interior Ministry. An analysis 
conducted by his agency of incidents over the past two 
vears showed that only workers and foremen were 
involved. Yegorov thus contradicted statements made 
by the suspects arrested in Germany that the Russian 
mafia is only able to obtain nuclear material by cooper- 
ating with corrupt politicians, military officers, and 
security officials. 


Crime involving nuclear material is part of international 
crime, against which Germany, Russia, Italy, the United 
States, and Canada want to develop a common strategy. 
A working mecting of leading security agency represen- 
tatives that ended in Wiesbaden yesterday decided to 
plan joint operational measures that would also provide 
for law enforcement operations extending beyond 
national boundaries. 
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DM9 Million Set Aside for Aid to Rwanda 


LD2007105194 Berlin DDP/ADN in German 1007 
GMT 20 Jul 94 


[Text] Bonn (DDP/ADN)}—Germany its to make avail- 
able a further four million marks’ [DM] worth of food 
supplies for Rwanda. Economic Cooperation Minister 
Carl-Dieter Spranger announced in Bonn today that a 
special fund would also be set up for aid measures to 
benefit Rwandan refugees. DMS million will initially be 
allocated to the fund. This money had originally been set 
aside for development cooperation with Rwanda, but 
because of the “chaos” in the central African country 
could not be used for water processing as was originally 
intended. 


The program will concentrate on the refugee camps 
which have developed in Zaire over the past few days. In 
addition to supplying food aid and drinking water, they 
were clso considering building sanitation facilities to 
reduce the risk of disease and providing the refugee 
camps with fuel. 


Dasa Sets Up Joint Space Venture With China 


MM 2107140294 London THE EUROPEAN in English 
22-28 Jul 94 p 18 


[Report by Peter Bond: “Aerospace Ventures Across 
Final Frontier™’] 


[Text] Deutsche Aerospace is to become the first Euro- 
pean company to set up a joint space venture in China. 


EurasSpace will build advanced space technology, satel- 
lites and ground-based data collection facilities. 


Officials of Deutsche Aerospace (Dasa), a subsidiary of 
German industrial giant Daimler-Benz, agreed to form 
the jointly owned company with colleagues from the 
China Aerospace Corporation (Casc) in Munich earlier 
this month during a visit by China's Prime Minister Li 
Peng. 


Werner Heinzmann, president of Dasa’s space systems 
group, and Wolf-Peter Denker, vice-president for satel- 
lites and application systems, signed the deal with Xia 
Guohong, China's deputy space minister, and Zhang 
Xinxla, director of planning for Casc. 


The venture’s first senior executives will be chosen by 
the beginning of August. 


Its creation follows an agreement to co-operate on the 
peaceful use of modern space technologies reached by 
both governments last November, when a delegation led 
by Chancellor Helmut Kohl went to Beijing. The new 
venture links one of Europe's largest aerospace compa- 
nies with the group responsible for China's national 
satellite programme. 


Casc was created in 1993 after a reorganisation of the 
Chinese aerospace industry ministry and is now a pri- 
vate, profit-based company. 
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Each partner will have equal 50-50 shares in the owner- 
ship of EurasSpace, with one German and one Chinese 


managing director. 


The supervisory board will have equal numbers of rep- 
resentatives from both camps. Company headquarters 
will be in Munich, with another office in Beijing. 


Stefan Seyfarth. a Dasa executive expected to be 
appointed to the new venture, said: “China will be a very 
big market. Improving the communications structure 
there ts one of the government's major goals.” 


With EurasSpace, Dasa intends to take advantage of 
China's determination to look to the future. Forecasts 
suggest that demand in China and Hong Kong over the 
next decade will be around 20 spacecraft, making it one 
of the largest domestic space markets in the world. 
According to Heinzmann, EurasSpace expects to win 
half the future Chinese domestic satellite contracts. All 
of these will be launched on Chinese rockets. 


With an initial operating capital of Dm7 million, 
($4.5m) EurasSpace intends to develop, produce and 
market satellites for communication and Earth observa- 
tion, with related ground facilities. Dasa has already 
been working closely with the Chinese on their DFH-3 
communications satellite, whose maiden flight ts duc 
this autumn aboard a Chinese Long March rocket. 


EurasSpace’s first project will be to build a follow-on 
version of the DFH-3, known as Sinosat-1, for the 
Sino-Satellite Comrmunication Company of Beijing 
which provides services for the People’s Bank of China. 


The development costs for Sinosat-l will be paid for by 
Chinese customers, not Dasa, under current plans. Casc 
will provide the main satellite platform, but use some 
sub-*ystems supplied by Dasa. Later the company hopes 
to develop remote sensing and weather satellites, using 
Dasa’s previous experience with European satellites such 
as ERS-1. 


Talks are also under way with Chinese customers to 
deliver so-called data collecting platforms, systems for 
satellite news gathering and small aperture terminals. A 
first transportable television receiving station has been 
delivered by Dornier, a Dasa associate. 


EurasSpace is building on links between Dasa and the 
Chinese space authorities, which were first established 
more than a decade ago. As early as 1980 it supplied test 
facilities for satellite components to China. More 
recently, it has provided major pieces of hardware for the 
DFH-3 spacecraft. 


With the winding down of the German national space 
agency, Dasa is making sirenuous attempts to gain a 
stronger foothold in commercial space programmes. 
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CDU, FDP Warn of ‘Popular Front’ Accusation 


AU 1707174394 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jul 94 p 2 


{Article by “Lt.”: “Vogel and Lehment Against Party 
Headquarters”] 


[Text] Berlin, 15 Jul—Politicians of the Christian Dem- 
ocratic Union [CDU] and the Free Democratic Party of 
Germany [FDP] from the new laender have warned their 
party headquarters in Bonn against building their clec- 
tion campaign strategy against the Social Democratic 
Party of Germany [SPD] and the Party of Democratic 
Socialism [PDS] on accusations that these two are 
forming a “popular front.” Thuringian Miunister- 
President Vogel (CDU) said he doubts this will help the 
CDU in eastern Germany, Schwerin’s Economics Min- 
ister Lehment (FDP) stated that such accusations are 
tantamount to “political self-mutilation.” 


In an interview with BERLINER MORGENPOST, 
Vogel said that, if, in view of the formation of a govern- 
ment in Saxony-Anhalt, western German politicians 
pillory future cooperation of the minornty government of 
the SPD and Alliance 90/Greens with the PDS as dan- 
gerous, this will largely not be understood in castern 
Germany. The “feelings for the PDS” there are “consid- 
erably different” from those in the west. Many people in 
the new laender are not coming to terms with the 
complete change in their living conditions. Even though 
the PDS abuses their helplessness, in this situation “one 
should offer help and not fan the fire and the reece.” 


Schwerin’s Economics Minister Lehment said that the 
developments in Saxony-Anhalt are bothering the con- 
sensus in Bonn, which says: Everything remains as it ts. 
That ts why the events in Magedburg have created such 
hysteria. The PDS is collecting dissatisfied and disap- 
pointed people in eastern Germany, including those who 
see the SPD, the FDP, and the CDU “primarily as the 
executors of a political will characterized by western 
Germany.” Lehment also included eastern German pol- 
iticians of his own party and the CDU and SPD in his 
criticism. If, for instance, the former GDR intelligentsia 
is “penetratingly accused” by politicians, who also 
belonged to this intelligentsia, “that they were close to 
the system and are now rightly ignored end isolated,” it 
is not surprising that more than 30 percent of the 
members of this group are voting for the PDS nowadays. 


CDU Plans Campaign To Help FDP Gain Votes 
AU1907123094 Berlin DIE WELT in German 19 Jul 94 
pi 


[Report by Martin S. Lambeck: “CDU Planning Loan- 
Vote Campaign for FDP”} 


[Text] Bonn—Against the background of the red-green 
coalition in Magdeburg, the Bonn Christian Democratic 
Union [CDU] headquarters is now intensely considering 
measures to help the Free Democratic Party [FDP] gain 
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votes in the October Bundestag clections. While offi- 
cially denying any form of loan-vote campaign for its 
shaken liberal coalition partner, the CDU 1s considering 
ways to ¢gnal to is voters thal a certain amount of 
second votes could come in quite hanc, for the FDP. 


Observers in Bonn have noticed that over the past few 
weeks CDU Secretary General Peter Hintze and FDP 
Secretary General Werner Hover have been full of 
demonstrative praise for cach other. Cooperation 
between the two election campaign gecnerals 1s described 
as “close” by CDU headquarters. FDP headquarters 
wants to avoid the term “loan votes” at all costs. FDP 
Chairman Klaus Kinkel’s clection campaign strategists 
also think it will be necessary to get some help with votes, 
unless a decisive brvakthrough occurs in the Branden- 
burg and Saxony Lancttag elections on 11 September. A 
member of the FDP Presidium said: “If on 11 September 
we keep our seats in the Brandenburg Landtag and can 
form a coalition government with the CDU im Saxony, 
we will not have to worry about the Bundestag elections. 
That would be the breakthrough.” Although the opinion 
polls have indicated improving results lately, pollsters 
are trusted in nevther CDU nor FDP headquarters at the 
moment, FDP headquarters says that 11 September ts a 
“very drcult date.” 


In no way does the CDU want to risk an excellent result 
in the Bundestag clections by being without a coalition 
partner because the FDP has failed to get over the 
5-percent hurdic. In view of this situation, the Union's 
leadership refuses to tolerate any debate on possible 
alhances between the CDU/CSU [Christian Social 
Union] and the Greens. Relevant ideas mentioned by 
Saxon Interior Minister Heinz Eggert, Guenther Oct- 
tinger, Baden-Wuerttemberg’s CDU Landtag group 
chairman, and other CDU/CSU politicians have been 
rejected as “harmful.” It must be made clear that the 
Union is definitely counting on the FDP, the CDU/CSU 
leadership says. 


Eastern CDU Criticizes Campaign Against PDS 
AU 2107122194 Berlin DIE WELT in German 21 Jul 94 
p2 


[Report by Martin S. Lambeck: “Eastern CDU Criticizes 
CDU/CSU Campaign Against PDS” | 


[Text] Bonn—The campaign that Adenauer House has 
just launched against the PDS [Party of Democratic 
Socialism] based on the slogan “a future instead of a 
left-wing front” has been criticized by a number of CDU 
[Christian Democratic Union] politicians im the east 
Berndt Seite, minister-president of Mecklenburg- 
Western Pomerania, said: “What is important and cor- 
rect in the west cannot automatically be considered a 
recipe for the cast.” Eckhard Rehberg, head of Scite’s 
CDU Landtag Group, said that the campaign was “not 
the right approach to tackling the PDS.” 


Bernhard Vogel, minister-president of Thuringia, said 
that while the prevailing feeling in the west on the SPD's 


decision to rely on the tacit support of the PDS 1s onc of 
mocomprehension and anger, “in the cast, a distinction ts 
drawn between voters, people and the organization 
itself.” The current head of government in Saxony- 
Anhalt, Christoph Berger, explained that he used “a 
different language” in dealing with the PDS. 


CDU land associations in the new laender are saying that 
eastern CDU members are completely underrepresenied 
on the CDU election campaign commission in Bonn. 
The respons of the CDU/CSU Bundestag Group Icad- 
ership to that 1s: * Detailed consultations were held with 
all iand managers aout the campaign. They have also 
secn all the posters.” The Bundestag Group supports the 
campaign. 


However, party deputy chairman Angcla Merkcl—as 
land chairman of Mecklenburg-Western Pomerania she 
18 also a representative of the new laender—has defended 
General Secretary Peter Hintze’s campaign. Interviewed 
by DIE WELT, she said: “It 1s right to make an issue of 
the left-wing front formed by the SPD [Social Demo- 
cratec Party of Germany], the Greens. and the PDS 
However, that 1s not the sole form that the political 
debate shou'd take.” 


Frau Merkel stressed: “There must also be points on 
which there are clashes in the election campaign in the 
new laender.” She was less satisfied with the new CDU 
poster, which shows two red socks as a symbol for the 
PDS. “It trivializes what we experienced under the rule 
of the SED [Socialist Unity Party of Germany]. That 
does not work in the cast. The poster will not draw much 
of a positive response in my Mecklenburg-Western 
Pomerania Land association.” 


Speaking to DIE WELT. CDU General Secretary Peter 
Hintze said: “The PDS shouid no longer be allowed to 
hide itself behind the mask of being an castern protest 
party. Our campaign will tear off that mask.” 


Scharping Views PDS, SPD Policies 


AU 1507185494 Hamburg DIE WOCHIE in German 
14 Jul 94 pp 6-7 


[Interview with SPD Chairman Rudolf Scharping by 
DIE WOCHE in Bonn; date not given: “What Now, Mr. 
Scharping””] 

[Text] [DIE WOCHE] Mr. Scharping, do you not have to 
immediately revise your attitude toward the Party of 
Democratic Socialism [PDS] and the formation of a 
red-green minority government in Saxony-Anhalt after 
the disastrous response to i? 


[Scharping}] No, Reinhard Hoeppner is applying for the 
office of minister-president and some people who are 
upset now would presumably have been upset, too, if he 
had entered a grand coalition. Hoeppner bs the voters 
mandate to make the seriously meant attempt of a start 
with new strength. 
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[DIE WOCHE] But ts this strategic new approach in 
Saxony-Anhalt not destroying you. chances in the Bund- 
estag election? 


[Scharping] What is strategically mew about this 
approach” | have always said that the Soc’al Democratic 
Party of Germany [SPD] musi face the y/roblems, con- 
centrate on the main tasks of German poirtics, and push 
through reforms wherever it car. That ss settled. Who- 
ever submits to the conservative logic of argumentation 
has already lost. ‘fier all, 1 is still true that Bonn is 
different from Magdeburg. 


{DIE WOCHE] From the point of view of the public, the 
new SPD line presents itself as a dramatic strategic 
about-face. After the attempt to win the elections in the 
center, a leftist alliance suddenly seems to be in the 
offing. 


[Scharping] Magdeburg is neither a mew line nor a 
dramatic about-face, but the adjustment to a tricky 
situation that developed because of Mr. Kohl's policy. 
Reforms, the trinity of economic progress for all, 
including the combating of unemployment, social jus- 
tice, and consistent protection of the environment are 
basically at issue. 


[DIE WOCHE] The trinity is undisputed; 1 is a matter 
of how it 1s to be implemented. Here the impression that 
the SPD has made an about-face forces itself on one. On 
the evening of the election, Hoeppner still talked of a 
grand coalition as if it were a matter of course, then this 


changed suddenly. 


[Scharping] As if it were a matter of course, the Christian 
Democratic Union [CDU] and its mouthpieces held 
forth about a grand coalition on this evening. | called 
Reinhard Hoeppner and | had a completely different 
impression. However, it does not pay to quarrel about it. 


[DIE WOCHE] It is not a matter of quarreling, but of 
understanding this decision. What happened” 


[Scharping] In the beginning there was a bad forecast and 
in the end there was a good result for the SPD, this 
happened. By the way, DIE WOCHE also had a share in 
this impression about which you are complaining now. It 
was never true. 


[DIE WOCHE] You mean the impression that you are 
conducting an election campaign of the center? 


[Scharping] | mean the wrong impression that social 
democracy lacks the readiness for reforms. Once again: | 
think that the concepts of “center” or “leftist alliance” 
are inappropriate because this kind of geography hides 
what is really the point, that is, to gain socially respon- 
sible CDU voters and liberals who think consistently in 
terms of the rule-oflaw state, and previous Greens 
voters who are interested in clear prospects for reform. 


{DIE WOCHE] At present, not the approaches of the 
SPD to reforms, but the question of who it will form an 
alliance with 1s being discussed. How can you get away 
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from this discussion, which ts also being held vehe- 
mently within your own party” 

[Scharping] There are individual contributions to the 
discussion, one cannot speak of a “wehement discus- 
sion.” What is more important ts that this will change 
when Reinhard Hoeppner ts clected minister-president. 
He wants to launch a solid reform program for Saxony- 
Anhalt and in this way make t clear what it 1s all about: 
Those who want improvements for the people are in 
good hands with the SPD. We are signaling to the PDS 
voters: Those who vote for this party as a protest against 
the policy in Bonn give it away for an opposition without 
consequences. The following ts valid for October: Those 
who vote for the PDS vote for Kohl. 


[DIE WOCHE] The voter comes to a completely dif- 
ferent result. He sees that you are making common cause 
with the PDS and that this is an election campaign 
present for Helmut Kohl. First the CDU/Christian 
Social Union [CSU] reactivated the concept of the 
ar ae Cy eee oe ee 
ront. 


[Scharping] With your question, you are already submit- 
ting to the conservative interpretation. There is a clear 
dividing line regarding the PDS, and that is that. And do 
you really believe that five years after the end of com- 
munism on European soil, a successful election cam- 
paign can be conducted against the SPD with the ghosts 
of communism? By a CDU that incorporated two bloc 
parties at a time, including functionaries and members, 
their apparatus and property? This is a ridiculous idea, 
an insult to the voters’ judgment—by the way, also an 
insult to the judgment of honest journalists. 


[DIE WOCHE] Do you believe that the PDS is another 
party than only a successor party of the Socialist Unity 
Party of Germany [SED]? 


[Scharping] How am I supposed to believe this in view of 
the old cadres and the Communist Platform in the PDS? 
The SPD has nothing in mind with the PDS, but we want 
and have to make the attempt to gain its voters. 


[DIE WOCHE] Is the PDS a democratic party’ 
[Scharping] No. 


[DIE WOCHE] However, the opinions on that differ 
very much in the SPD. Renate Schmidt talked of an 
extremist party, Gerhard Schroeder can even envisage 
coalitions with the PDS. 


[Scharping] | think that Gerhard Schroeder is incorrectly 
quoted by you. In Saxony-Anhalt there will be no coop- 
eration in any form whatsoever with the PDS. The 
Saxony-Anhalt CDU is requested to respect the welfare 
of the land more and not to play any games of party 
tactics, At the moment, the CDU's pharisaism and 
hypocrisy are outrageous. There can be no argument 
about two things: Mr. Kohl's policy made the PDS bigger 
than it can be justified. The SPD is making a policy that 
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wants to reduce the number of PDS adherents because it 
takes the peopic’s social and political concerns seriously. 


[DIE WOCHE] Under what conditions might the PDS 
become surtabic for a coalition? 


[Scharping] It is not my task to discuss the future of the 
PDS. It rs my task to sce to rt that it will soon no longer 
be able to serve as a cudgel for the CDU to prevent a 
reasonable reform policy. 


[DIE WOCHE] You do not think that i 1s a permanent 
phenomenon” 


[Scharping] No, certainly not. 


[DIE WOCHE] Now all bad cliches about the SPD are 
revived again: fellows without a homeland, from the 
same stock as the communists, porson for investments 
and jobs... 


[Scharping] Thes ts a bit too much of nonsense in light of 
Social Democratic history and against the background of 
the chancellorships of Willy Brandt and Helmut 
Schmidt. | can only repeat: Who do you think will be 
influenced by this boiled-up nonsense? Communism 1s 
dead, the Cold War ts over, and the reactionary obscene 
attacks on the SPD will fall back on the vituperators. 


[DIE WOCHE] When you read newspapers you will 
ascertain that the course of the SPD in Magdeburg is 
criticized by 80 to 90 percent of the papers. 


[Scharping] This ts already changing and it will further 
change when Reinhard Hoeppner rules. By the way, 
most of the reactions are duc to the fact that Magdeburg 
was mterpreted as if were the herald of Bonn in 
October. | made the necessary comment on it: In a 
comparable situation it would not be possible to elect me 
chancellor. 


[DIE WOCHE] Let us go back once again to the evening 
of the election in Saxony-Anhalt, even if you do not want 
to disclose anything. What has moved in Saxony-Anhalt’ 
Om has already the impression that your line, your 
manner has changed. 


[Scharping] It is right that one year after my election as 
SPD chairman, | know even better than at that tome how 
difficult it 1s to initiate a reform government in Ger- 
many. On this course nothing 1s self-evident and one has 
to struggle hard for every progress. My conviction that 
the SPD has to implement its idea in practice has not 
changed, that it has to clearly realize once again what 1s 
actually its purpose as a party; that it is neither a political 
club nor a community of independent speakers, but a 
party with basic values and clear orientations in which 
the guideline for everyone's personal behavior has to be 
whether he serves the credibility and enforcement of 
these basic values. This 1s compelling from my point of 
view, Considering the state of our country, this means 
concentration on the central fields of the political con- 
troversy, which I have mentioned. 
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[DIE WOCHE] And to discover the qgucstion of power. 


[Scharping] Yes, of course. What 1s the purpose of a 
party if not to gain a political majority to push through 
one’s convictions” 


[DIE WOCHE] At the party congress im Halle you said 
that the debate over red-green must be terminated... 


[Scharping] Yes. because we do not want to conduct an 
election campargn on coalitions. 


[DIE WOCHE] ... but today 1 no longer troubics anyone 
im your party that the SPD 1s formung a coalition with the 
Greens in Saxony-Anhalt. this 1s assumed to be a matter 
of course. Now the PDS 1s being discussed. Something 
has dramatically shifted after all. Now it 1s quite openly 
said: The only realistic configuration 1s that with the 
Cireens. 


[Scharping] This ts superficial, alone because of the fact 
that the configurations in a land, even less mm an castern 
one, are never a model for Bonn, not in Magdeburg, not 
in Wiesbaden, and not m Mainz cither. In Saxony- 
Anhalt the election campaign ts over and a reform 
government 1s to be formed: that is the difference. and 
actually it 1s not so hard to understand 11. You sec. | have 
always said that there will be no grand coalition. And 
that 1s that. | know many—some of whom are also sitting 
at this table now—who said: We do not believe ut. The 
way in which you im the SPD organize politics logically 
goes im this direction, such as the asylum law, the great 
bugging campaign, all that finaigling. But the truth was 
different. The truth was that, im the interest of the 
country, the SPD forced a heavy-handed and worn-out 
FRG Government forward regarding health reform, the 
Solidarity Pact, the rarlroad and postal reform, and the 
nursing-care law. They have not achieved anything 
without us for a long time’ However, with them we will 
also only achieve to a limited extent what would actually 
be necessary, for cxample, modern civic rights and a 
reasonable immigration policy. Thus, we are saying: 
Strengthen the SPD. it can rule, and it will tackle the 
tasks that have been left behind by reforms. 


[DIE WOCHE] This does not explain the abrupt change. 


[Scharping] Even our critics do not deny that we acted 
successfully up until March. Then there was the Landtag 
clection in Lower Saxony. | was seriously ill and never- 
theless | committed myself fully to this clection cam- 
paign. Afterward, | was rather finished. This hurt my 
concentration, my pleasure in politics, and some other 
things. But all that 1s back on track again. A second thing 
happened: On the day after the Lower Saxony election, I 
said: This ts a double signal. A signal that there are 
majorities for the change and that we have a chance. The 
only risk 1s that our people might become cocky. Unfor- 
tunately, this 1s what happened. The whole discussion 
that we held on the basis of an openly formulated 
government program was buried by our own mistakes 
and internal debates, for cxample, on the speed limit. 
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Afterward we conducted a really poor European clection 
campaign, which 1s undensabic. 


[DIE WOCHE] Before that. vou had made the mistake 
about gross and net moome im the tax debate. 


[Scharping] | forgot the word taxabic, I have to admn the 
shoricoming. 


[DIE WOCHE] The tare [difference between gross and 
net weights] eap. as the CDU put 1. 


[Scharping] Happy are those who can express themselves 
with foreign words. 


[DIE WOCHE] And when did things begin to change im 
your mind” 


[Scharping] On the night of 13 June after the European 
clection, | went for a walk and told myself: It has always 
been clear to you inside that 1 1s going to be a tough race 
and a hard battle. Now you've received the first major 
blow to the siomach and i remains to be seen whether 
you will fall over or fight to the end. On Wednesday [15 
June] morning after the European clection | rang 
Guenter Verhcugen and sasd: Guenter. yesterday | was 
in the Bundesiag group, | got a bit more sleep than usual, 
and | thought about a few things, I feel free now. You 
know, one must have felt the toughness of the contro- 
versy and the unscrupulous nature of to be able to 
improve one’s defense. 1 have done that, and now | am 
even more determined than ever 


[DIE WOCHE] And you do not have the feeling that 
everything you have regained im terms of morale might 
be lost again in Saxony-Anhalt” 


[Scharping] No. 


[DIE WOCHE] How can one win an clectron against a 
closed media front? Right now the SPD cannot even get 
across to people what it really wants’ 


[Scharping] It will be able to get its ideas across, and i 
will adhere to a clear course. The SPD Presidium was in 
agreement—and everybody had the chance to speak out 
on Monday after the Saxony-Anhalt election: We must 
take a chance, the risks are as obvious as the chances. 


[DIE WOCHE] What will come next’ Your famous triad 
may be understandabic, but 1t does not move people. 


[Scharping] You should tell that a young person who 
wants to learn a trade, or a young mother who 1s anxious 
to get a job or 18 looking for affordable accommodation. 
Or you say ut to people who are looking for a job or 
fearing for their jobs—or those who are worried and 
want to change something about the state of the environ- 
ment and the disrespect for human rights. After all, that 
1s Obvious: Any reform policy must be shaped im such a 
way that 1 can be grasped by the senses. The terms 
comed by the party, such as that of ecological modern- 
ization, are technocratic insider terms and do not reach 
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people's hearts and feelings. Therefore. the SPD’s clec- 
bon Campaign must and will be designed im a way that 
peopte can relate to. We have drawn the conclusons 
from the European clets0n campaign and given a jot of 
thought to thes rssuec. 


[DIE WOCHE] Have you also drawn conclusions for 
your spheres of competence, for example for fighting 
crime? Con thes sssuc the SPD tred to acquire a strong 
mage through a bizarre campaign. 


[Scharping] Where permanent ignorance toward orga- 
mized creme will lead to can be studied mm Maly. We must 
not degencratc mito that state. After all, ordinary and 
orgamized crime are not problems that we imvenied 


[DIE WOCHE] So the poster showing the handcuffs was 
right” 


[Scharping] No. 1 would not say that. 


[DIE WOCHE] What was wrong mm your clection cam- 
pargr 


[Sct . peng] In general. one can say that between mid- 
March and mid-June we argued too much and fought too 
hitue. We should have beer better. 


[DIE WOCHE] The mistakes were particularly conspic- 
uous mn the clection of the federal president. 


[DIE WOCHE] I will not deny that. The newly elected 
federal president has the right to be given a fair chance 
and loyal cooperation. 


[DIE WOCHE] Even worse were your attacks on the 
FDP, which was deeply divided in the election. 


[Scharping] It was the opportunistic behavior that upset 
me and others. 


[DIE WOCHE)] Joschka Fischer sees the presidential 
clection as the strategic point of the year. Why could 
Johannes Rau not be expected to give up his hopeless run 
so that your party could have voted for Hildegard 
Hamm-Bruccher in the third ballot” 


[Scharping] Under my leadership, the SPD will treat its 
candidates decently, you can be sure of that. Roman 
Herzog would still have become president, and not only 
the FDP but also the SPD would have looked a perfect 
fool. 1 know for sure that even im the first ballot, a sizable 
number of FDP electors voted for Herzog to prevent 
such a constellation. It was absolutely clear that Herzog 
would have a majority in the third ballot. It might have 
been possitle to convince another three or four people m 
the FDP. but only Hons-Dietrich Genscher could have 
done it. Yet, this would have been the end of Kiaus 
Kinkel as party chairman 


[DIE WOCHE] How are you planning to get out of the 
low after the summer recess, and what does your election 
campaign look lke so that people can grasp it with ther 
senses” 
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[Scharprng}] The hot phase of the clection campangn will 
begin on 4 September. Bessdes. om 1972 we were also m 
a low, rock bottom, and then we managed to conduct an 
election campanga with the highest degree of scll- 
assurance the party has ever mustered. Before that. m 
August, | will announce what a new Federal Governmen: 
should look Ikke. what can be done to make our socecty 
modern, more cfficicnt. and how we can mmprove the 
wasps bye doe: de eas We will come up with 

concrete proposals. Then we well suggest a inet of 
semanas that should be members of an SPD-Ied 
Federal Government. 


[DIE WOCHE] Will « mclede anybody from the 
industry” 


[Scharping] | do not rule out any surprise, but hope you 
understand that | cannot give you any details now. 


(DIE WOCHE] First of all, you will have to do every- 
thing to end the debate with regard to the Party of 
Democratec Socialism [PDS]. 


_ [Scharping}] And we will, You will witness an SPD thai 

knows how to fight in the election campaign, and that 
will not be cheated by debates about specters. We will 
enter the carmpaign with a clear clanm to reform and 
absolutely focus on the politically relevant issues. We 
will keep the PDS down. | am also almost certam that the 
FDP will conduct a for second votes based on 
the support of the CDU. The only thing | will concen- 
trate on 1s to make the SPD the strongest party. Nothing 
else will change 


[DIE WOCHE] Will there be a few more open-air masses 
where you gather the cardmmals arownd you just as m 
Halle” 


[Scharping) Thank God, there are not just men im the 
SPD. On 4 September we will meet in Dortmund. This is 
where it will start. 


SPD's Hoeppner Views Saxony-Anhalt Coalition 
AU 2007162694 Frankfurt/Main FRANKIURTER 
RUNDSCTIAU in German 20 Jul 04 


[Interview with Rembhard Hoeppner, ive minis- 
ter-pressdent of Saxony-Anhalt, by Inge Guenther and 
Axel Vornbacumen in Magdeburg, date not given: “You 
Cannot Have Something New Without Taking a Risk”) 


[Text] [FRANKFURTER RUNDSCHAL]| Mr. Hoepp- 
ner, on Thursday [2! July] you will go down in history. 


|[Hoeppner] 1 do not know about that, but it well certainly 
be a part of Saxony-Anhalt's hrstory 


[FRANKFURTER RUNDSCHAL] It might also be a 
part of Germany's history. You will be the man who will 
make the communists respectable once again five years 
after the collapse of the SED [Socialist Unity Party of 
Germany] regime. 


[FRANKFURTER RUNDSCHAU] Tolerance toward 
your party on the part of the PDS over a period of four 
years will rare the status of that party. Do you not sce 
that’ 


|Hoeppacr] | am. above all, cager to sce how the PDS 
will change through thes process. Until now, a has only 
acted as an opposstion without comsidenng what respon- 
sibvisty nt has to assure for the land. It can no longer say 
whatever i wants, and its voice will wicld influence. 


[FRANKFURTER RUNDSCHAU] Charges of cooper- 
ating with the communists have even been leveled 


[FRANKFURTER RUNDSCHAU] But your party col- 
leagues im the west are also wp in arms about this. In 
Bavaria, Renate Schmidt fears that her own election 
chances will be diminished by the CSU [Christian 
Umon] talk of a “popular front.” 
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will here in Saxony-Anhalt to bring about . That is 
evident from the many letters that | receive. the 
elections, | would not have considered it possible for 
there to be so much readiness to hold talks with the PDS 
on decrsrons ‘volving substantive issues. In the mean- 
tome, | have had to ask myself why I dod not 
start negotiating with the PDS straightaway. In any case, 
it #8 Clear to everyone that things cannot go on like this or 
our own identity and what we want will be lost. 
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[FRANKFURTER RUNDSCHAL] You sere not beard 
saying that before the cloctions. When did you actually 
become comveried” 


[Hoes pcr) Not unts clectron maght. There were no plans 
of thit kend before then | underestemated the movement 
witha) Our party's grass roots. Even the more comserva- 
uve “tements sad that they did not want a grand 
coaltven. However, the question of whether thes 1s “at all 
possible” occapeed my mend during the coalition mego- 
tratvoms ty has on the meanteme become clear to me that 
it rs powsriv¥e wrth the kind of relatsonshep based on trust 
that we have woth the Alliance 90. It can almost be ruled 
out that “«< would have ¢ salon disputes m the classic 
sense 


[FRANKFURTER RU:-DSCHAL ] Do you see yourself 
as champonrng a red-green coalrtion mm Bonn of not” 


[Hoeppner] What we have here ts mm no way an example 
for Bonn. The sumbers themrscives are different even if 
the PIS were to enter the Bundestag. In Saxony-Anhalt, 
the PDS accounts for a large sectvon of the electorate. In 
Bonn. a much weaker PDS should m no way be allowed 
to tp the balance 


[FRANKFURTER RUNDSCHAL In spite of every- 
thing. vowr coalition government in Magdeburg has to 


public oprmeon can imagine. Neither a red-green coall- 
tion nor a Mmimority government with a transient 
majority i serious mm political terms. In addition, the 
PDS has acted as a mdwife and the opposition consists 
of a strong cconomic lobby. So, what is your mam 
problem” 


[Hoeppner] Following the examples of Hesse and Lower 
Savony. concerns about red-green coalitions are con- 
cerns from the past. As far as the minority model is 
concerned, a more tragic view ts taken of ut from the 
outede than vs actually the case. Incidentally, | have m 
the meantome received good support from Mr. Breden- 
kopf on Saxony. and he no longer rules out the | 

of minority government that 1s capable of acting. If one 


im Saxony-Anhalt too will not be able to keep to an 
approach based on refusal im the long term. It will be 
somewhat liveler in parliament then. lt will not be 
possible to pust keep on saying no just because the other 
side has sand yes 


[FRANKFURTER RUNDSCHAU] You have ieft the 
economy out now. 

[Hoeppner] People holding high-ranking yobs in business 
who have spent two or three years mn the cast have a great 
deal of understanding for our model. 


[FRANKFURTER RUNDSCHAU] One has not 


noted much of a change in public. Is this coming 
together taking place behind closed doors’ 
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[Hoeppner) The mar fear felt try business on thes land rs: 
Is thes government really static’ What 1s not wanted is 
vaciilation with respect to mmportant decrwons. That ss 
an accusation that can only be deapelicd by practece. You 
cannot acheeve anything nce without taking a rrsk—and 
there really has been an msufficocnt readiness to take 
rreas om the FRG over the past few years and modentally. 
that 1s also truc of the coonomy 


[FRANKFURTER RUNDSCHAL] The rsk that vou 
have taken represents a record level of suspecson. At the 
CDU headquarters mm Bonn. the talk 1s already of “the 
great possible piece of luck.” 


[Hoeppner] | cannot make judgments on behalf of the 
west. In the cast, the “popular front™ or “icft-wing front™ 


campaign will not gct anywhere. 


[FRANKFURTER RUNDSCHAL] Do you feel hurt by 
those sorts of labels’ 


[Hoeppner] | know that I have to make a very great 
personal _ If l were not convinced that this polrtical 
course would prompt a new beginning. | would not go 
ahead with 11. 


[FRANKFURTER RUNDSCHAU] Who will find 


things getting worse for him under a Hoeppner govern- 
ment over the next four years’ 


[Hoeppner] If we achieve our goals to some extent, 
thongs will be better for everyone: Ii is the people's land, 
and they can shape its development. There will also be 
people for whom things will not be any better over these 
four years. 


[FRANKFURTER RUNDSCHAL] And when well “the 

countryside be mm bloom?” 

ee on oe ee “countryside im 
bloom,” but a land in which one will feel at horne, that is 

something that 1 do promise 


[FRANKFURTER RUNDSCHAL] Can you wnagine a 
situation im the next four years in which 1 would no 


rove phy Kapono 4 ene 
remain in power. As far as | am concerned, | am 
about getting things, but | do not go along with every- 


it 


Kanther Accuses SPD of ‘Blockade Policy 
4U1907 1445904 %erlin DIE WELT in German 19 Jul O4 
p2 


[Report by Peter Scherer: “Kanther Accuses SPD of 
"Blockade Policy””} 
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[Text] Weesbaden— The “bockade policy” of the SPD- 
led [Social Democratec Party] lacnder that oppose better 
eccurnty laws. 5 comsdered “wresponsbie™ by Interior 
Minister Manfred Kanther (Christian Democratic 
Union). The new regulateons required to modernize the 
German security system are reyected foom a “perspective 
of backwoods federalrem.” Kanther sand m an mterview 
with DIE WELT. Yet he hopes. Kanther sand. that the 
SPD will not bring down the “crime prevention act, 
whach 1 to be passed to the mediating commutice at the 
end of August for completely specious clectson campargn 
motives.” 


The law concerned contarms new regulations on the law 
of arrest, n reduces the duration of crominal procedures, 
and mcludes the key witness regulation to fight orga- 
nized crime. In addition. the new law provides for more 
effective regulations against violent right-wing 
extremism and for the use of technological mstaliatx + 
dy the Federal Intelligence Service to fight perpetrators 
of organized crime. Anyone rejecting all thrs “sgnores the 
possibilities of modern creme prevention,” Kanther said. 


People will not understand why the Federal Intelligence 
Service is not allowed to record and pass to the police 
data concerning moncy laundering, drug or arms 
dealing. as well as terrorism or counterferteng of money. 
What 1s emportant rs that the state offers solutsons for the 
constantly changing challenges im toaay's security situa- 
tron “and that we do not become guardians of the rephes 
of the past,” the minister emphasized 


That is why the Crime Prevention Act must come into 
effect, as must the Federal Border Police Act that allows 
the Federal Border Police [BGS] to operate within 30 
kilometers along the borders. Also, it 1s entirely incom- 
prehensible why the SPD should find fault with the BGS 
electrome gathering and passing on of information now, 
for the first time mm 40 years. The BGS telecommunica- 
tron mmvestigation group has been supplyrng data to the 
Border Police and the Office for the Protection of the 
Constitution for 40 years now. And all of a sudden the 
SPD “fabricates” a need for dividing powers, Kanther 
sand 


In thes contest Kanther also rejected accusations by the 
SPD that he wants to “get hold of" a federal police to his 
own aking. Or the contrary, 1 1s a matter of reorganizing 
the BOS, following historic changes, and adapting it to 
the threats of modern crime, Kanther sand. “The BGS is 
facing different tasks today, 1t must contribute an active 
share to crime prevention.” There are few other areas of 
public administration that face such profound changes 
as the BGS: “Only four years ago, the BGS was posted at 
a border thal no longer exists today. And today it has to 
secure a border—I am speaking of Germany's castern 
border—that it did not even know four years ago,” 
Kanther said 


R>xrodt: Economic Recovery Better Than 
Fapected 


LD2107111494 Berlin DDP/ADN in German 1028 
GMT 21 Jul 94 


[Text] Frankfurt/Main [no date as received] (DDP/ 
ADN}—Economics Minister Guenter Rexrodt has 
expressed optimism that the German cconomy's 
Addressing the central council of the 


Article by “ink.”: “Trade With Southeast Asia 
ncreased Slightly From 1980 To 1993" ] 
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According to the Bundesbank, German exports are pri- 
marily engineering products (27 percent), electrical engi- 
neering products (18 percent), chemical products (15 
percent), and road vehicles (13 ,ercent). 


Imports from Southeast Asian countries are higher than 
German exports. In 1993, Germany imported goods 
worth DM30 billion from this region, as against DM11 
billion in 1980. According to the Bundesbank study, the 
times when above all textiles and clothing were imported 
from Southeast Asia are apparently over. The share of 
this group of goods amounts to less than 19 percent and 
falls in particular to Hong Kong and, increasingly, also to 
Indonesia. Electrical engineering products account for 
one-fourth of the imports. Office machines and data 
processing equipment account for less than 17 percent. 
The turnover in the service sector is much smaller than 
the goods exchange. The Bunuesbank estimates the 
German deficit in the exchanre of services at approxi- 
mately DM3 billion. 


According to the Bundesbank, capital movement has 
been relatively slow, involving “smaller billion mark 
amounts” since the early 1980°s. The Southeast Asian 
countries play a modest role as target region for long- 
term German capital exports. The financial markets in 
the Southeast Asian region are largely underdeveloped or 
strongly regulated in many countries, writes the Bundes- 
bank. In addition, the high cost of information and 
transaction prevents a larger commitment of German 
investors. However, the financial centers of Hong Kong 
and Singapore are an exception in this respect; they act 
as brokers for the whole region. 


The importance of the German capital market is hardly 
any larger for investors from these countries. Only in the 
second half of the 1980's, when the German mark was 
strong, and more recently, has more Southeast Asian 
investment capital flown to Germany. 


Germany's «mall financial links with the Southeast 
Asian countries are reflected by the position of assets 
held abroad. The Bundesbank estimates Germany's lia- 
bilities toward the nine countries by the end of 1993 at 
DM60 billion—approximately 3.5 percent of Germany's 
total foreign debt. The assets amounted to DM47.5 
billion—approximately 2 percent of Germany's total 
foreign claims. Taken together, the Southeast Asian 
countries are thus Germany's net creditors. 


Trends in Eastern Region Discussed 


AU 2107124794 Duesseldorf HANDELSBLATT in 
German 21 Jul 94 p 1 


[Article by “kr”: “Business Has Picked Up for Many 
Eastern German Companies”} 


[Text] Frankfurt/Main—The Bundesbank monthly 
report for July states that the economic reconstruction of 
eastern Germany acquired a broader base in 1993. 
Business has picked up for a large proportion of manu- 
facturing companies, with companies extending their 
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production ranges for the first time since unification. 
There was a substantial increase in sales. However, 
capital depreciated, “which led to a tangible reduction in 
investment possibilities.” 


The Bundesbank considers these trends to represent “an 
important step on the road leading out of the red,” but 
has no doubts at all that wage policy will determine 
whether manufacturing companies as a whole will get 
out of the red and thus gradually acquire scope for 
investing “from their own potential.” The central 
bankers criticize wage policy for not meeting this respon- 
sibility to a sufficient degree so far. Effective earnings 
per employee in eastern Germany have increased by 40 
percent and have reached three-fifths of western levels, 
but productivity has only reached one third or two-fifths 
of western levels, say the Bundesbank analysts. The 
rapid increase in wages—on the basis of an assessment of 
wage settlements at 1,464 companies in 1992—has 
markedly intensified the pressure to reduce personnel. 


The number of employees in manufacturing has fallen by 
40 percent, which has contributed to the fact that despite 
double-digit wage settlements, expenditure on personne! 
has fallen by 11.5 percent. That contrasts with an 11.5- 
percent increase tn expenditure on personnel in the 
construction industry. In the retail and wholesale trade 
sectors, personnel costs rose by 8.5 percent. In relation to 
the overall performance of the companies that were 
examined (performance rose by 5.5 percent to 31.5 
billion German marks), personnel costs have indeed 
declined, but at 22.5 percent, they are still substantially 
higher than in the west (20 percent). However, a signif- 
icant number of companies in the new laender are 
already faring better than “typical” firms in the old 
laender. 


According to the central bankers, the average capital 
reserves position of eastern companies markedly deteri- 
orated in 1992 compared to the relatively favorable 
situation in which they found themselves at the outset. 
This is primarily due to high losses, but also to the fact 
that in better performing companies, the accumulation 
of capital did not keep pace with the expansion of 
business. In terms of earnings, there “has not been a 
significant reduction” in the difference between manu- 
facturing industry on the one hand and the construction 
as well as wholesale and retail sectors on the other. 


Public Finances Reviewed 


AU2107122294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jul 94 p 9 


[Article by “ink.”: “Bundesbark: Federal Government 
Will Keep to Planned Deficit] 


[Text] Frankfurt, 20 Jul—The Federal Government will 
probably not exceed the planned budget deficit of 69.5 
billion German marks [DM] this year. This is what the 
Bundesbank says in its recent monthly report, in view of 
the fact that the federal cash deficit has considerably 
decreased in the first six months. The cash deficit is 
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considered an indicator of current budgetary develop- 
ment. In the first half-year, it amounted to DM7.3 
billion, as against DM23 billion in the first six months of 
1993. According to the Bundesbank, the low deficit 1s 
attributable to the steep increase of the tax revenues 
early this year, which was caused by special factors, and 
the Bundesbank profits which increased by DMS bilhhon 
and were transferred to the Federal Government in 
April. Financial requirements were correspondingly low. 
net borrowing amounted to less than DM4.2 billion in 
the first half year. The Federal Government reduced its 
cash reserves by DM3 billion. However, in the second 
half-year, the Federal Government's cash balance will be 
less favorable than in the preceding year. If the full 
Bundesbaak profit is considered, the Federal Govern- 
ment’s budget deficit for the whole year will amount to 
DM58.5 billion, as planned. Financial aid for the Fed- 
eral Employment Office. which in 1993 exceeded the 
envisioned scope, will not exceed the estimated sum of 
DM 18 billion this year. 


Business, Government Industrial Policy Shaped 


94EN0422C Duesseldorf WIRTSCHAFTSWOCHE in 
German I Jul 94 pp 20-23 


{Article by Martin Kessler and Stefan Wichmann: “High 
Resolution—The Koh! Government Discovers Indus- 
tnal Policy” ] 


[Text] An illustrious circle meets from time to time in 
the Bonn chancellery: Siemens chief Heinrich von Pierer 
is among them, 1G Chemie [Chemical Workers’ Trade 
Union] chairman Hermann Rappe as well as Hans- 
Juergen Warnecke, head of the Fraunhofer Society, and 
Hans Zacher. president of the Max Planck Society. 


There is a good reason why Germany's elite from sci- 
ence, industry and trade unions meet in Bonn at irreg- 
ular intervals. After all, these meetings deal with nothing 
less than the technological future of the republic. 


Ever since Konrad Seitz, former planning chief in the 
Foreign Office, a few years ago painted in gloomy colors 
the looming technological gap of Europe vis-a-vis Japan 
and the United States, nothing in German innovation 
policy has been the same as before: Government indus- 
tnal policy is no longer an abusive term even in liberal 
Germany. Strategic circles, research groups and discus- 
sion teams are mushrooming, and all want to steer 
Germany's technical—and hence also economic— 
future. 


Why this renewed government influence, albeit dis- 
guised in the role of moderator, is to be more successful 
than in former years is not quite clear. The list of flops is 
long regarding government subsidies of supposed tech- 
nologies of the future. They have cost the taxpayers 
billions. 


Be it the fast thermal breeder in Kalkar or the high- 
temperature reactor in Hamm.’ lentrop, the Suprenum 
parallel computer or the expensive space travel dreams 
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of the Federal Government—in everything the bureau- 
crats planned without the market. As the Kiel Institute 
for Global Economy showed, not even the subsidies for 
the Airbus can be made up by future profits. 


Is all that forgotten? Even the Kronberger Kreis, com- 
posed of liberal-minded economics and law professors 
known for their rigorous market economy views, admits 
today that “the market cannot resolve the difficulties of 
research policy.” And the chairman of the Monopoly 
Commission, Cologne economics professor Carl- 
Christian von Weizsaecker, sees only one successful 
prescription for the future: the “nght mix of planning 
and market.” 


Thus in Bonn a man is moving to center stage in 
economic policy whom many observers had seen only as 
a temporary expedient: Paul Krueger, CDU [Christian 
Democratic Union] parliamentarian from Meckienburg- 
West Pomerania whom Federal! Chancellor Helmut Kohl 
elevated to the office of research minister after the 
cabinet crisis of Guenter Krause’s resignation last year. 


Krueger's model is Japan. The “incredible willingness to 
cooperate” of the Japanese people. the east German 
learned on his—so far—only trip to Japan. is the “key to 


As in Japan, Krueger wants to get industry, politics, and 
science around one table so they can reach an under- 
standing on technological goals. Germans should no 
longer dream up fascinating innovations which others 
then transform into marketable products. According to 
Krueger's plan, from now on the needs of consumers 
should be the guideline of research policy. 


The research minister wants to call together industry 
bosses and scientists in six teams of dialogue: 


—Information, communications and science, 
—Construction and housing, 

—Mobiulity and transport. 

—-Nutrition, health and life processes, 


—Energy, and 
-—Environment. 


As in Japan's MITI [Ministry of International Trade and 
Industry], the participants are to think about technolo- 
gies of the next millennium, specifically about the best 
market opportunities and maximum workplaces. 


The planners in Krueger's ministry rave about a “totally 
new innovation model.” And even Economics Minister 
Guenter Rexrodt, ex officio allergic to state intervention, 
is enthusiastic about the new role of government. Bad 
luck only for those enterprises without access to 
Krueger's teams. They will be left emptyhanded when it 
comes to the distribution of funds which is to follow the 
rounds of talks. The classic distinction that public 
authorities are responsible only for basic research at 
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universities and large-scale research establishments, 
while enterprises are responsible for application- 
oriented research, is no longer valid. The enterprises are 
involved at the very early stages of scientific inquiry, 
while officials from various ministries also influence 
product development. 


With far-reaching consequences: Krueger wants to com- 
pletely turn inside out the large-scale research institu- 
tions, which have been under fire by industry for some 
time. Instead of a civil servant mentality, performance 
pay and closeness to industry are to enter the govern- 
ment institutes in which over 23,000 employees spend a 
budget of over 2.5 billion German marks [DM]. 


While enterprises henceforth will have a greater say in 
large-scale government research, the government in turn 
will intervene more in concrete enterprise prorects. For 
instance, production of storage chips, the raw material of 
the electronic revolution of the 1990's, heads the priority 
list of German research 1d economic politicians. 


Initial results can already be seen. Last week Siemens, 
IBM, Bosch and Daimler-Benz announced a joint 
research program. This had been preceded by a dialogue 
of industrialists, scientists and politicians at Petersberg 
near Bonn. The common goal: The great number of 
cost-increasing individual steps in chip production ts to 
be lowered drastically. Such cooperation would have 
been unthinkable a short time ago; the large enterprises 
were jealously guarding their own expertise against 
others. 


Research Minister Krueger wants to reward the efforts of 
the Big Four with DM20 million from his budget. The 
participating firms speculate it could easily become 
19M 100 million later on, which the Federal Government 
will contribute annually. Initially the enterprises had 
demanded several billions. “We first had to explain to 
the firms that we could not cough up that much,” 
remembers Gerhard Ollig, head of the industrial depart- 
ment in the Federal Economics Ministry. 


Entrepreneurs, politicians and scientific functionaries 
are no longer discussing only semiconductors; they have 
adopted additional goals into their program, such as 
electronic steering in cars and expansion of the telecom- 
munications infrastructure in Germany and Europe. 


The enterprises want to intensify their development 
activity in the Number One future market, telecommu- 
nications, through new services such as picture tele- 
phones, mailbox systems and electronic newspapers. 
Shopping, banking, and travel reservations are to be as 
available on home television in the future as advanced 
training and work out oj the home. 


In addition, electronics and telecommunications compa- 
nies want to offer integrated energy, water, climate- 
control and security systems for buildings that can 
communicate with the data of other installations. To 
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expand sales markets, public authorities strive for sim- 
ilar systems for their sectors—administration, training, 
research, health care, the environment, and transport. 


However, it is more than doubtful whether the pio- 
neering thinkers in irdustry, public institutes and public 
authorities can quickly adapt their technical guidelines 
to a changed situation in the markets. For there is 
absolutely no control system which could scrutinize in a 
few vears the various strategies and discussion teams. 
Nonetheless, the participating enterprises and associa- 
tions are already formulating their goals in such detail— 
and especially also for the research minister's discussion 
teams—as if they already knew the future. For example, 
a paper by the Central Association of the Electrical 
Engineering Industry (ZVEI), inspired by Siemens 
research chief Hans Guenter Danielmeyer, recommends 
six technological focal points just within the sector of 
microclectronics, among them the development of tools 
for the manufacture of application-oriented chips, pro- 
grammable microsystems for machine control, and high- 
resolution video cameras. 


Yet the representatives of industry do not spare govern- 
ment research their criticism. For instance, one group of 
experts of ZVEI, in a confidential report to Krueger, 
allows that “half of all the work done” is economically 
usable. But the work—of all things, in key technologies 
such as microelectronics, multimedia and telecommuni- 
cations—is “not sufficiently geared to application or 
systems.” 


Favored by the rigid financing system, government-paid 
researchers look for industrial utilization of their work 
only after their studies have long been concluded. The 
experts noted that superfluous subjects keep several 
laboratories busy at the same time. And scientists hardly 
ever consider prematurely breaking off work, even when 
the research is obviously leading into a dead end. 


With even less restraint than the ZVEI experts, the 
research chief of Daimler-Benz, Hartmut Weule, 
demands that government research be guided by the 
needs of industry. According to the ideas of a commis- 
sion chaired by him, in the future 75 percent of funds in 
the large-scale research institutions is to go to industry- 
oriented research. 


This is a project which meets with a lack of under- 
standing, especially among Social Democrats. Says Josef 
Vosen, research policy speaker of the SPD [Social Dem- 
ocratic Party] parliamentary caucus: “They only want to 
collect.” 


Commentary Criticizes Kohl for FDP Concessions 
AU 2007140894 Munich SUEDDEUTSCHE ZEITUNG 
in German 20 Jul 94 p 4 


{Commentary by “dr”: “Kohl Is Paying a High Price”} 


[Text] Helmut Kohl is very helpful these days when it 
comes to giving a hand to his FDP [Free Democratic 
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Party of Germany] coalition partner. First, Klaus Kinkel 
succeeded in wresting from the chancellor a special 
Bundestag session on Bundeswehr operations in former 
Yugoslavia. No one apart from the FDP chairman 
wanted such a session. It is superfluous, and it came 
about under such embarrassing circumstances that Wolf- 
gang Schaeuble, the Christian Democratic Union/ 
Christian Social Union Bundestag group chairman, felt 
he had to resort to the white lie of the allies exerting 
pressure. 


That has proved to be a grave mistake, because with this 
move Kohl and Schaeuble have offended the allies, 
irritated the public, provoked the opposition, and con- 
fused their own followers. Apart from this, Kinkel’s 
capricious wish will cost several hundred thousand 
marks of taxpayers’ money. The chancellor's unexpected 
inspiration to forget about any agreements on the future 
German EU Commissioners is an equally exacting 
demand on the partners. 


The FDP thought that it could not bear losing the highly 
paid post, and it thus called upon the chancellor for help. 
Now Martin Bangemann, who was originally sent off to 
Brussels following a deal with the FDP, may stay in 
office for another five years. The claim that Bangemann 
is “exactly the right man in the right place™ ts a yoke. The 
price that Kohl is paying for the FDP’s survival at the 
next elections 1s high. He is sacrificing his self-esteem for 
the prospect of governing the country beyond 1994. But 
what is even worse is that he 1s also jeopardizing Ger- 
many’'s reputation. 


{2 Press Evaluates SPD in Saxony-Anhalt 
94P 20982 


{Editorral Report] 


Election Aftermath Provokes Criticism 


SPD [Social Democratic Party of Germany] success in 
the 26 June Saxony-Anhalt election, in which the party 
won 36 seats in the state legislature, has been touted by 
party leaders as a victory over the CDU/FDP [Christian 
Democratic Union/Free Democratic Party] coalition, 
which lost FDP representation and gleaned only 37 seats 
for the CDU, for a total loss of 25 seats. Reinhard 
Hoeppner, the SPD leader, has hastened to demand 
formation of a minority government in conjunction with 
the Alhance 90/Greens, winner of 5.1 percent of the 
vote, and both parties “are posturing as if they had just 
wrested a triumphant victory,” a commentary in the 6 
July FRANKFURTER ALLGEMEINE noted. The daily 
asserted that the election results “admit to only two 
possibilities for forming a democratic government, if one 
insists that right and left extremists not be made respect- 
able through participation in government: a grand coa- 
lition or a triple coalition including Alliance 90/Greens.” 
The commentary took Hoeppner to task for proposing a 
minority government relying on the tolerance of the PDS 
[Party of Democratic Socialism], successor to the former 
GDR ruling party, the Socialist Unity Party [SED], 





FBIS-WEU-94-140 
21 July 1994 


without even consulting with the CDU, the leader by a 
slim margin in the election. This ts especially striking in 
view of the assessment of the SPD party congress by the 
20 June FRANKFURTER ALLGEMEINE. which noted 
that the SPD chancellor candidate, Rudolf Scharping, 
“sees the danger of the SPD losing votes in the west to 
the Greens and in the east to the PDS. That is precisely 
the reason that he 1s pleading for an offensive strategy 
against both these competitors.” The position paper of 
the SPD convention regarding tenancies, rent limits, 
farm leases, and industry supports in the castern laender 
made “the paper in Hallie look like a hastily cobbled offer 
to those voters whom the SPD had recently lost to the 
SED’s successor party,” said a report in the 23 June 
FRANKFURTER ALLGEMEINE. The combined 
reversal of recently formulated campaign direction and 
the demand for a minority government, rather than a 
grand coalition, led the commentator in the 6 July 
FRANKFURTER ALLGEMEINE to conclude: “Hoep- 
pner is Captive to a party base, drunk with victory, which 
seems to have little clear idea as yet about the conse- 
quences of their desire for political adventure.” 


Risks Seen in Minority Government 


Even the commentator in the SPD-friendly daily 
FRANKFURTER RUNDSCHAU of 30 June noted that 
there 1s a high risk in attempting a red-green minority 
government, but that the banal truth is that whoever 
wants to win has to risk something. The silver lining to 
this, in the commentator’s view, is that “the SPD, by 
escaping from the onerous logic of traditional majority 
arithmetic, shatters the incrustations which threaten to 
stifle the interest in politics in our nation, and with it a 
significant foundation of democracy.” The RUND- 
SCHAU commentary saw two principal dangers: first, 
that a minority government would founder on obstruc- 
tionist politics from the CDU and the PDS, and, second, 
that the SPD would be accused of making the successor 
party to the SED respectable. The commentary rejected 
the second point because “the PDS is, after all, not only 
an uncomfortable presence, but also part of the GDR 
past which extends into the CDU and FDP. The CDU 
and FDP nverged with block parties subject to the SED. 
in contrast to the SPD, as it happens.” 


A commentary in the 3 July conservative WELT AM 
SONNTAG viewed the matter somewhat differently; 
first, as a turning point in the election campaign, and 
second, as the SPD's rejection of moderate voters in a 
search for a leftist majority united with Honecker’s heirs. 
The commentator recalled, however, that the SED arose 
from a forced union of the SPD and the KPD [Commu- 
nist Party of Germany] in 1946, so that “a tolerant 
relationship with the postcommunists would be a volun- 
tary marriage without duress.” 


The SPD deputy chairman, Wolfgang Thierse, was cited 
in the left-leaning daily TAGESZEITUNG of 30 June 
saying that the coalition 1s essential to give voters im 
autumn “a fundamental choice between ‘more of the 
same’ and a new, reform-oriented majority with the most 
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important goals of combatting mass unemployment, 
Cafrying out ecological reform of the industrial society, 
providing more social justice and social security, as well 
as making additional strides in the democratization of 
our society.” Thierse asserted that workable alternatives 
to a grand coalition must be clearly demonstrated. Com- 
menting in the 7 July FRANKFURTER ALLGE- 
MEINE, Guenter Bannas said “the procedure in Saxony- 
Anhalt is concerned in many ways with the SPD’s federal 
politics and with the campaign for the federal legislature. 
Foremost is the calculation that a caange of government 
in Saxony-Anhalt could send a signal: the [SPD's] resolve 
to take power, the ability to act and the rejection of a 
grand coalition could be shown in this way.” Bannas thus 
sees SPD internal opposition to this mancuver as voices 
crying in the wilderness, however great the SPD's cred- 
ibility may be strained regarding its dealings with the 
PDS. 


Potential Effect on Coalition Partners 


The national SPD would gain an advantage from a claim 
to the office of minister-president by Hoeppner, even if 
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he headed a weak government “tolerated” by the PDS, 
because it would make the SPD look like a winner going 
into the October clections. For the Alliance 90/Greens. 
government participation 1s more critical, said the 7 July 
SUEDDEUTSCHE ZEITUNG. Commentator Heribert 
Prantl likened the potential coalition to open-heart sur- 
gecry—if ut works, all well and good, but if it does not, 
farewell. The party in the west will not draw voters if the 
coalition does not succeed, and the party members in the 
east have two choices: “...10 govern with a tarnished 
reputation which may lead to internal collapse—or to die 
out with honor in the opposition.” Within the Alliance 
90/Greens, however, some view the coalition as giving 
the CDU ammunition for the federal campaign, dimin- 
ishing chances for a leftist ecological reform alliance in 
the federal parliament, reported the 4 July HANDELS- 
BLATT. The report noted further that the latest Saxony- 
Aahalt Greens convention discussed flat rejection of a 
“traffic light coalition,” while the current Greens lead- 
ership in neighboring Saxony ts rumored to be contem- 
plating coalition with the CDU. 
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Balladur Envisions 2,000 Troops in Rwanda 1 Sep 


LD2007 165894 Paris Radio France International in 
French 1230 GMT 20 Jul 94 


[Excerpt] The problem of the French relief operation in 

Rwanda has, in principle, been resolved. At today's 
cabinet meeting Eduard Balladur said the UN forces will 
have a 2,000-strong force on the spot by the end of 
August. The deployment of the UN Assistance Mission 
in Rwanda-2 [UNAMIR-2] was the condition for the 
withdrawal of the French troops of Operation Turquoise, 
which is due to begin at the end of the month. Govern- 
ment spokesman Nicolas Sarkozy comments: 


[Begin Sarkozy recording] The UN Secretary General 
envisions the possibility of having about 2,000 men 
available at the end of August, thanks to the mobiliza- 
tion of Ghanaian, Zimbabwean, Niger, and Canadian 
contingents. General Dallaire, who commands 
UNAMIR, has informed us that 60 observers from this 
body will be on the spot by the end of July, and two 
companies, in other words 400 men, will arrive between 
1 and 6 August. 


The prime minister has asked the secretary general of the 
French Foreign Ministry and a senior military official to 
go to Kigali. The French government will attempt to 
ensure that the credits made available as humanitarian 
aid will be used in the manner required by the urgency 
and the scale of the exodus of refugees. 


Finally, the French government will continue to demand 
that the perpetrators of the massacres will be called upon 
to answer for their responsibility in the killings in 
accordance with existing international procedures. (end 
recording] 


That was Nicolas Sarkozy, speaking this morning after 
leaving the cabinet meeting. [passage omitied] 


ae a oe Sey 


LD2007134894 Paris France-Inter Radio Network in 
French 1300 GMT 20 Jul 94 


[Text] The Spanish fishermen who were holding the 
French tuna fishing boat La Gabrielle in the port of 
Burela are finally going to hand the boat over to the port 
authorities. Let us listen to French Fisheries Minister 
Jean Puech, expressing his satisfaction with this step, 
speaking to Olivier de la Garde: 


[Begin Puech reco ding] This is obviously what we were 
hoping for. We thought we were going to be able to 
recover the Gabrielle earlier than this, but it is at least a 
step forward, although a certain number of important 
problems still have to be resolved, in particular the 
compensation for the damage caused. The question of 
the freedom to fish in these fishing areas also has to be 
sctiled, as for us this is a vital question: The freedom to 
fish must be respecte? everywhere, and clearly such 
attacks must not in any way recur. [end recording] 
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Paris Seen Marginalized in EU Institutions 
BR2007122194 Paris LIBERATION in French 20 Jul 94 
p3 


{Article by Jean Quatremer: “The Decreasingly French 
Union™] 


[Text] The new session of the European Parliament [EP] 
has illustrated, to the point of caricature, the end of an 
epoch for France. It was an epoch when it could claim to 
exercise a certain leadership within the European Union 
[EU], alben sharcd with Germany. This French with- 
drawal has been nerceptible for some time 2nd singularly 
so since the accession of Edouard Balladur to power in 
March 1993. Yesterday it was illustrated during the 
constituent session of the Parliament elected on 9 and 12 
June. The 87 French MEPs [member of the European 
Parliament] were registered in cight different groups, a 
laughable record shared only with the Italians and a 
definite handicap in exercising any influence in the 
Strasbourg assembly. 


The departure of Jacques Delors at the end of the year, 
who will leave his place as Commission president to the 
Luxembourger Jacques Santer, without Paris being able 
to impose a candidate of its choice, is just one more 
manifestation of France's increasing marginalization 
within the EU's institutions. 


More seriously still: Paris's European policies continue 
to be unclear to observers both in France and abroad as 
it hesitates between enthusiasm for the Community and 
nationalist cold feet. Since any vacuum creates a draft, 
Germany 1s occupying the physical and conceptual space 
left vacant by France. This withdrawal contains many 
threats for the future of European integration, which has 
always moved forward thanks to the Franco-German 
motor. If one of the two pistons ceases to function then 
a breakdown occurs. 


Some people in Strasbourg do not hesitate to speak of 
France’s “suicide,” if the marginalization of the 87 
French representatives in the Parliament could not have 
been avoided totally, given the European election 
results, nevertheless it could have been limited. But the 
41 MPs who claim to belong to the current majority have 
managed to divide themselves among four groups. The 
Left has hardly done any better, since it 1s divided into 
two groups, leaving aside the Communists. But only a 
significant presence in the EPP [European People’s 
Party] and Socialist groups—which together have a 
majority—will allow influence to be exercised on the 
EP's deliberations. 


The way positions have been distributed has sanctioned 
this dispersion: The EP is now dominated by the 99 
Germans, 87 British and to a lesser degree the 64 
Spanish, who have joined the Socialists and EPP on a 
massive scale. The result is that the French have been 
deprived of a vice presidency in the Parliament and the 

of the Socialist group, which has gone to the 
British. And today they look set to lose one of their three 
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Commission presidencies. This at the trme when the EP 
is gaining new powers thanks to the Maastricht Treaty. 


The episode of the nomination of Jacques Delors’ suc- 
cessor is in itself a text book example: Afier pushing 
forward the candidacy of the Belgian Prime Minister 
lean-Luc Dehaene in agreement with Bonn, Parts chose 
to avoid a clash with London which had opposed this 
nomination with its veto, judging it as too federalist. 
France let Chanceilor Helmut Kohl settle the matter, 
setting as the single—poor—condition that the future 
Commission president should speak French. 


If Balladvr did not want a European crisis over the 
Delors succession, it was to avoid a further fracture in 
his majority, already split over Europe. The reason why 
the French did not manage to rally in the Socialist and 
EPP groups is that there 1s no consensus on the future of 
European integration within (and between) the main 
French political groups. And if Socialist member Cathe- 
rine Lalumiere has lost the Council of Europe, it is 
because the internal quarrels now represent an uncross- 
able border for French MEPs 


The 12 June European elections, after the referendum on 
the Maastricht Treaty of September 1992, show that 
France has to reckon with a large proportion of Euro- 
skeptics, unlike its main partners. Are not over 30 
percent of the representatives it sent to Strasbourg 
frankly hostile to European integration? There is a 
considerable temptation to take account of this when 
expressing (or not expressing) European policies. Partic- 
ularly when a presidential election 1s approaching where 
the majority 1s still in danger of participating without a 
united front. Paris tends to oppose enlargement without 
vertical integration im advance, but does not say so 
clearly: Paris ts for Dehaene but falls in behind Santer; 
the French lay into the Commission tooth and claw, 
forgetting that this institution was created by and for 
them and that, at the end of the day, it has rarely been 
unfavorable for them.. Finally Parts does not like the EP 
but accepts that its powers be increased. 


The difference with Germany 1s striking. Strengthened 
by the recent European electrons—all the parties reticent 
about or opposed to European integration were swept 
aside and approval given to Kohl's European choices— 
the chancellor has a clear vision of Europe's future. 
Germany, which holds the EU's rotating presidency for 
six months, has therefore already sct 1s objectives for the 
revision of the Maastricht Treaty in 1996: democratiza- 
tion, vertical integration of the Union, enlargement to 
the cast. The way the German head of government 
settled the succession of Jacques Delors and the influ- 
ence of his country in the European institutions (presi- 
dency of the Parhament, general secretariat of the 
Council of Ministers) bears witness to real dynamism: 
the Franco-German axis seems to have swung signifi- 
cantly toward Bonn. However, in German government 
circles people are aware of the danger of such domina- 
tion, accentuated by an uncontested economic power 
and a return to the international political stage. Koh) 
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fully understood it by not putting forward a candidate 
for the head of the Commission. In the chancellor's 
entourage it is hoped that the interlude of unceriainty 
with France will be closed the morning after the presi- 
dential elections. But will that be too late? 


Poll: Balladur, Chirac ‘Easily’ Ahead of Delors 
AU2107105094 Paris AFP in English 0912 GMT 21 Jul 94 


[Text] Paris, July 21 (AFP)—Paris Mayor Jacques 
Chirac would casily beat outgoing European Commis- 
sion president Jacques Delors in the second round of 
presidential elections here next year, according to a poll 
released Thursday [21 July]. 


Previous polls had indicated that Delors could beat 
Chirac. 


The Louis-Harris poll for the magazine VALEURS 
ACTUELLES showed that Prime Minister Edouard Bal- 
ladur and Chirac, both members of the nco-Gaullist 
Rally for the Republic (RPR), would beat Delors and 
former Socialist Party leader Michel Rocard in the 
election. 


A previous poll conducted in May had Delors beating 
Chirac by 52 percent while the latest poll conducted July 
8-9 had him slipping seven points to 45 percent against 
$5 percent for Chirac. 


The poll showed that Balladur would also beat Delors by 
garnering 56 percent of the vote against 44 percent for 
Delors. 


Rocard, for his part, would win 39 percent of the vote 
against 61 percent for Chirac, and 38 percent against 62 
percent for Balladur, according to the poll. 


When questioned about the economic situation in 
France, 5! percent of the poll participants said they fel\ 
it was deteriorating compared to 39 percent in May. 


Thirty four percent (-7%) said the economic situation was 
unchanged and 14 percent (-5%) said it was improving. 


Balladur Stresses Need To Curb Budget Deficit 
AU 2007114994 Paris AFP in English 1055 GMT 20 Jul 94 


[Text] Paris, July 20 (AFP)—French Premier Edouard 
Balladur on Wednesday [20 July] stressed the need to 
curb the French deficit and borrowing to avoid rate 
increases, and said that budget targets had to be met as 
taxpayers could pay no more. 


He told a cabinet meeting, which he chaired in the 
absence of President Francois Mitterrand who was in 
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hospital for a prostate cancer operation, that there was 
an “absolutely imperative need™ to reduce the French 
deficit and debt. 


This was vital to zvoid “running the msk for our 
economy of an increase in interest rates”, government 
spokesman and Budget Minister Nicolas Sarkozy quoted 
Balladur as saying. 


“The high deficit is an impediment to recovery and to 
employment. The objective will be met through the 
control of public borrowing,” he added. 


The meeting was held a few hours before a meeting of all 
ministers in the government on projected expenditures 
for the draft budget for 1995. 


Balladur said that the need to reduce the deficit and the 
debt was not a matter of ideology, theory or dogma. 


He repeated several times that the objective of reducing the 
deficit from 301 billion francs in 1994 (56 billion dollars) to 
275 billion francs in 1995, in line with a five-year plan to 
control public expenditure, would be met. 


Sarkozy said that Balladur had instructed him to ensure 
that the target for this year of 301 billion francs was met 
as an “imperative”. 


Balladur said that “it is not possible to continue in- 
creasing the burden of public levies on our compatriots”. 


Bank of France Sees Rise in Industrial Output 
BR2007130094 Paris LES ECHOS in French 20 Jul 94 
pp 6-7 


[Report by Margueritte Laforce: “Business in June: 
Industrial Output Continues to Rise] 


[Text] Striking a new note of optimism, in tis annual 
survey the Bank of France notes that the heads of 
business it polled in June believe “that industrial output 
has continued to grow.” More precisely: “Activity 1s up 
in all sectors except for the automobile industry.... This 
confirms the constant increase over the last half year in 
the rate of use of production capacity.” The recovery can 
be seen in each branch of industry. This is particularly 
true for the paper and cardboard sector which 1s a 
leading indicator of the economic climate and for which 
Thierry Noraud, chairman of the Copacel [(Confedera- 
tion of French Paper, Cardboard, and Cellulose Indus- 
tines] employers’ union, notes: “The sustained sales of 
corrugated cardboard since May would suggest that the 
recovery 1s now becoming more firmly established.” 
This is also true for the iron and steel industry, which 
continues to receive a steady stream of orders for flat 
products, standard long products, and stainless steel 
products. Manufacturers of handling equipment also saw 
invoicing rise in June, for the fourth month running. 
Better still, their order books filled up considerably in 
the first half of the year. 
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In the plastics and rubber sector, too, the recovery seems 
to have taken hold, although the Plastics Federation 
emphasizes that caution should be exercised im inter- 
preting the activity observed of manufacturers of parts 
for industry and major consumer goods. The federation 
does, however, conclude that “the trend is still toward 
improvement.” 


Another sector rapidly making up lost ground is the 
machine-tools sector which, in June, recor’ed “a satis- 
factory increase in orders, especially from within 
France.” The importers’ union said that these orders 
were in particular being placed by major clients. It is 
interesting to note that, in this sector, activity more than 
makes up for the fall in exports, while other sectors are 
still export-driven. The mechanical sector has started to 
see a certain weakness in foreign demand. Overall, 
however, the effects of this have yet to be felt. In 
addition, the Bank of France thinks that: “Overall 
demand hazs further strengthened, mostly thanks to 
increased foreign orders, especially in the intermediate 
goods sector and, to a lesser extent, in capital goods and 
consumer goods.” 


While the economy ts in terms of industrial production, it 
still lacks drive at the retail sector. In the consumer goods 
sector, June was a mixed month for the textiles industry, 
but shoe makers are still waiting for the elusive recovery. 
In the large and small electrical appliances sector, demand 
has remained modest. On the other hand, the soccer World 
Cup and looming vacations have been good for sales of 
televisions, videos, and camcorders. 


Distribution fluctuated wildly in the first half of the year 
but the volume of sales stabilized in June compared with 
May. On the other hand, compared with June 1993, sales 
were down significantly—2.7 percent by volume—with 
supermarkets and main street stores alike being affected 
by this fall. 


Paris ‘Justified in Daring To Act Alone’ 
BR2007125394 Paris LE FIGARO in French 20 Jul 94 
pl 


[Commentary by Charles Lambroschini: “Wining 
Peace”) 


[Text] The Rwandan Patriotic Front (RPF) has won the 
war, but it may lose its peacetime battle. Such was the 
gist of the warning from [French Foreign Minister] Alain 
Juppe. who stressed yesterday that one cannot govern 
against 80 percent of the population. 


Tutsis, who dominate the victorious RPF, seem to have 
drawn the right political conclusions from their demo- 
graphic situation, that of a minority. In the background 
the RPF remains the prime mover. But rather than 
attempting to grab all important posts in the future 
Rwandan state, the insurgents have given up the spot- 
light in favor of a president and a prime minister chosen 
among the dominant Hutu ethnic group. 
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This gesture will not be enough if the RPF fails to come 
up with the arguments needed to reassure the popula- 
tion. Most urgent is the task of stemming the flood of 
refugees. In their flight from the advance of the victo- 
rious RPF, 2.5 million Rwandans have spilled over the 
borders of neighboring states: Zaire, Burundi, Tanzania. 
Another | million people are expected to follow. Add to 
these figures at least 0.5 million genocide victims, and it 
follows that the country has been bied of half its popu- 
lation. 


Next, all these people must be persuaded to return by 
ensuring their immediate physical safety and ultimately, 
guaranteeing them a say in national affairs. To pull this 
off, the RPF must be shrewd enough to appear moderate 
in its triumph. Unfortunately, [RPF leader] General 
Kagame’s troops have often proven as ruthless as the 
former regime's Hutu butchers. 


Such wisdom from the RPF is even more necessary since the 
exodus is now threatening to turn into a major human 
disaster. In Zaire’s eastern region, the town of Goma has 
been flooded by | million refugees, and the United Nations 
can meet no more than 5 percent of this desperate horde's 
need for food. Water and drugs are scarce, and a lack of both 
trucks and planes means that enough relief supplies cannot 
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be forwarded. As a result, survivors from the slaughter, who 
thought crossing the border would save their life, are now 
dying from exhaustion. 


Despite passing resolutions to organize rescuc operations 
in Rwanda, the Security Council's permanent members 
are still stalling. The logistical means and the funds they 
vowed to provide have been barely trickling im. In Paris, 
official sources note that the United States has been 
trying to carn some spare cash from the United Nations 
by offering planes under purchase or rental contracts. 
For a month, European countries who make up the WEU 
[Western European Union] have been refining questions 
and answers, but nothing tangible has come out of their 
offers of assistance. Belgian demands with respect to 
safety conditions are such that the medical teams it said 
would be sent are unlikely to ever make it in the field. 


On a more positive note, the blue helmets have begun to 
deploy. Soldiers from Ghana, Zambia, and Ethiopia sent 
to reinforce the Canadian and Senegalese troops already 
there should make it possible for French forces to be 
relieved within their initial UN mandate. that is, by late 
August. 


For the time being, it appears that France was justified in 
daring to act alone. 








2 ITALY & VATICAN CITY 


Berlusconi Receives Message From Iranian 
President 


NC2007061494 Tehran Voice of the Islamic Republic 
of Iran First Program Network in Persian 0330 GMT 
20 Jul 94 


[Text] The deputy foreign minister for Europe and 
America met Itahhan Prime Minister Berlusconi in Rome 
last night and handed him a verbal message from Presi- 
dent Hashemi-Re'sanjani. Berlusconi expressed his 
thanks for the pre: «nt's message. Referring to the long 
tradition of bilat: relations, he expressed the hope 
that these relations w:!! expand. 


The Italian prime minister also referred to recent posi- 
tion adopted on Iran by the G-7 leaders in Naples and 
said: The Islamic Republic of Iran is itself a victim of 
terrorism and | am happy thai it is striving to fight 
terrorism. 

During the meeting the deputy foreign minister for 
Europe and America stated the Islamic Republic's read- 
ness to exchange views and to hold talks with Italy on 


Coalition, Opposition React To Decree Withdrawal 


LD1907192894 Rome RAI Due Television Network in 
Italian 1745 GMT 19 Jul 94 


[Text] Naturally the withdrawal of the Biondi decree has 
many reactions. The ruling majority says strife 
has been avoided and the opposition parties are cxultant. 
This is how the showdown on the Biondi decree was 
concluded. Let us see what the reactions of the govern- 
ment partners are: 
[Begin recording] [Giuliano Ferrara, minister of rela- 
trons with parliament] When a ruling coalition 1s divided 
it has two choices; either it goes toward a government 
crvsis—but we argued that a government crisis will have 
damaged the country—or it reaches an agreemeni with 
each party giving up ground. We all took a step back. 


[Intersor Minister Roberto Maroni] It seems to be proof 
of the common sense and realpolitik that exists in the 
ruling government coalition. It seems to me that 
everyone can be happy at the way that the matter has 
turned out. 


[Northern League Secretary Umberio Bossi] Nobody 
would have profited from a crisis, above all the country 
would have lost out. At this moment the country needs to 
be governed. If a decree is not suitable and it 1s totally 
opposed by the people, the decree should be withdrawn 
and substituted by a bill, where the good sections of the 
decree can be implemented. 


[Gianfranco Fini, leader of the National Alhance}] Above 
all it was a victory for common sense, and above all it 
hailed the defeat of the arrogance of certain people who 
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said that thrs government did not have the capability of 
understanding what the state of public opinion was. [end 
recording] 

[Announcer Lorenza Foschemis] There were more reac- 
tions: The comment of the Christian Democrat Center's 
Pierferdinando Casini was harsh. He said the affair 
showed the lack of coherence mm the ruling coalition. He 
added that the Second Republic has not yet been estab- 
lished because old-style politecs still exists. 

Now let us see the reactions of the opposition partics. 
The government resolved the case of the Justice Ministry 


by listening to the requests of the opposition parties, 
which naturally are not hiding their satisfaction. 


[Begin recording] [Massimo D'Alema, secretary of the 
Democratic Party of the Lefi] It is a victory for the 
citizens of Italy. This shows that one cannot govern in 
the face of the opposition of the citizens. It is a victory 
for those political forces, which from the beginning, 
came out on the side of the citizens. It is a defeat for 
arrogance, it 1s a defeat for the hawks. I hope that this is 
a useful lesson for the prime minister. 


{Unidentified correspondent] Are you happy with this 
bill? 

[Sergio Mattarella of the Italian Popular Party] We do 
not know what it 1s yet. When we know what its contents 
are, then we will give our opinion. If it 1s the same as the 
decree, then we will not approve it. 


[Correspondent] What do you think of the affair itself? 


[Mattarella} The whole situation is Kafkacsque. The 
government passes a decree and after three days i asks 
for it to be rejected. It seems to me that any comments 
are superfluous. 


{Armando Cossutta, from Communist Renewal] The 
government understood that it had committed a grave 
error, and that it had to retreat. This decree must be 
buried. We will begin parliamentary discussions, 
according to the timeframe envisioned by the rules, on a 
government bill. Berlusconi banged his head against a 
wall and now he is paying the price. [end recording] 


Bossi, Fini on Withdrawal 


BR2007125594 Rome LA REPUBBLICA in Italian 
20 Jul 94 p 3 


[Report by Franco Papitto: “Bossi's and Finis European 
Diktat™] 

{Excerpt} Strasbourg—(passage omitted] “Who are the 
victors and where are the losers?” Confronted with this 
question pointblank, [Northern League Secretary] Bossi 
also tried [National Alliance leader] Fini's ecumenical 
tones: “It is the country which has won,” he said, but 
Umberto [Bossi] did not feel right and quickly corrected 
himself. “lt is the country which has won,” he added, 
“because there is a political force which is capable of 





sible parties. If politics is also the art of confronting 
thorny questions. thrs majority has confronted one and 
has found a reasonable solution.” 


There 1s no port in trying to prowoke Giancarlo Fini, no 
one can shift him from his role of the “quict vector,” of 
a “man of responsibility who has saved the majority and 
the ability to govern.” The journalists move toward 
Umberto Bossi: “I have here the text of the gowernment 
press release which could become official m Rome in a 
few minutes. The decree will be amended in commitice 
and then mm parliament. My opmmon rs th at reason will 
prevail” 


The journalrsts insist. But docs he not feel embarrassed 
mm this ” What docs Mr. Bossi think of these 
allies who, according to the Leaguc, are playing a three 
card game by changing the texts to be approved m the 
Council of Ministers? Umberto Bossi looks awry and 
explains patrently: “In certain moments governabulity 1s 
the best common good. Al times governabulity ts a more 
important value than others. Al certain termes on history 
it 1% Necessary to enter into allkances which are not deep 
or complete but solely tactical. Confronted with the 
demand to gct the country back on its feet, the League 
had launched the idea of the Freedom Alliance because it 
was necessary to defeat a Left whose head was certainly 
in the West but whose heart was on the other side of the 
Wall, even if this Wall no longer exists. Bul once 
governability has been secured, the differences im values, 
and the two spirits of the Alhance, one conservative and 
the other democratic and popular, will come floating up 
to the surface. Or rather, they are already comung to the 
surface.” [passage omitted] 


Budget, Antitrust, Electoral Issues Test Cealition 


LD2007 191494 Rome RAI Due Television Network in 
ltalian 1745 GMT 20 Jul 04 


[Text] Following the storm surrounding the Biondi 
decree, on Friday [22 July] the government will approve 
the bill on preventive detention. Silvio Rerluscon: risked 
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everything during the course of the affair, which ended 
thas evening with the prome muonrster’s visrt to Presadent 
Oscar Lua: Scalfaro. Although the crisis surrounding the 
decree has now abated. the government ss sisll facing a 
difficult time in parliament. Guido Dell Acquila. 


[Dell Acquila] Gwhano Ferrara called the affanw 2 ncw 
beginning, a view echoed by the Italian press, a bitter 
blow for the image of the prime minisicr sasd the forcign 
press. For the govermment this was the first difficult 
moment im the 60 days sence mt took office 


It ss still too carly to make an assessment. Health 
Minister Raflacie Costa spoke of a temporary scthack, 
but added that the Italian people will soon hack the 
government once again. 


However, what hes m store for the government afte the 
summer recess? What are the other pitfalls that awart a 
ruling coalition that has been weakened by the fight over 
the justice system. Let ws see: Waiting to ambush the 
government we have the budgct bill, for which the 
election pledge not to rarse taxes must be balanced with 
the announced cuts to public spending, the health ser- 
vice, and pensions. 


Then we have the most difficult obstacke—the issuc of 
antitrust laws. The Northern League has announced ihat 
mn the fall 1 will present a bill that arms to harmonize the 
situation im Italy with European regulations. Umberto 
Boss: sard before the electrons that the antrtrusi rssue will 
be the truc test of Berlusconi's willingness to retreat from 
his dominant position m the media and other vital 
economic sectors. 


The stakes are further rarsed by a third bone of conten- 
thon: Institutional reform—beginning with the reform of 
the clectoral system that Berlusconi and Forza lala 
would like to see become a first-past-the-post system 
fought over one electoral round. The Northern League 1s 
im no hurry over the rssue and has said that the matter 
can be discussed at the end of the government's legrsla- 
ture. The League also favors voting taking place over two 
electoral rounds. 


At present all the roads leading to the Second Republic 


ters, but solutions still seem a long way off. 
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Seares Discusses EU, Central Eurepean Issues 
412007155494 Bratislava SME in Slowak 16 Jul 94 
pp 16 


[Interview with President Mario Soares by Jana Pank- 
ovemnova and Leopold Moravcik m Lisbon, date not 
given: “I Am a Convinced “—enterview also 
carned on the 16 July issue of Brateslava PRAVDA|] 


[Text] Portuguese Pressdent Mario Soares granted an 
mterview to the group of journalists that accompanied 
Slovak President Michal Kovac on hes official visit to 
Portugal. During hes visit, Michal Kovac imvited him to 
make an official visit to Slovakia. The Portuguese pres- 
ident accepted this invitation, and did not rule out the 


possibility of the viet taking place m 1995. 


[SME] Mr. President, what—in your opinion— 
influences economic and political stability im your 
country” 


{Soares} The domestic political situation m our country i 
connected with the fact that the parhamentary majority im 
Portugal 1s stable. For cight years we have had a govern- 
ment that has an absolute majority in parliament. We have 
a system semilar to the one mm France. | was elected im a 
direct ballot thanks, in particular, to the votes of the left 
and the government was clected by the votes of the center 
and right. We went through a period of so-called cohabi- 
tation, but in the next clection—I am now in office for the 
second time—1 was clected by 70 percent of the votes of 
the left, center, and nght. Only the extreme right wing and 
the Communrnst Party of Portugal are opposed to me. We 
have reached the stage wherein we know how to cohabit 
with « ch other mm an intelligent fashion. I myself have 
expended a great deal of effort on this. I would like to 
emphasize that i ts not stability that is important, but 
freedom 


[SME] How do you assess the victory by left-wing parties 
in the electrons mn Central European states—in Poland, 
Hungary, and Lithuania’ 


{Soares} | themk that thes situatson 1s absolutely normal in 
the countries of Central and Eastern Europe. | myself 
expected it. | have written several books——1 write about 
one per year—and in them | indeed forecast the victory 
of the left-wing parties. This is a result of the so-called 
pendular system, which is an clement of democracy. 
When the communists were overthrown in the countnes 
of Eastern Europe, the peoples in these countries con- 
fused socialism with communism. Today, democratic 
socialism—to which | also subscribe—has nothing in 
commen with communism, because it 1s socialism with 
freedom. 1 1s connected with social justice. The upshot 
of the collapse of the communrst regimes was that the 
people voted for the nght wing. This was brought about, 
first and foremost, by freedom. However, it did not deal 
with social problems and the social differences between 
citizens. Not even private entrepreneurial mitiatives will 
resolve them The differences between individual people 
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and the social strata are becoming greater and greater— 
very wealthy and wery poor strata are emerging. There- 
fore, in my oprmion, social justice ts the most important 
pomt. For thes reason, the democratic socialist partics 
are now winning im the countnes of Central and Eastern 


Europe. 


[SME] A broad icfi-righi coalition ts now in power in 
Slovakia. This ts a new situation for us, we have almost 
no capenence om thes sphere. It os sand that such a 
coalition cannot survive long You have already had this 
cxpenence im your country. What rs your opimron on this 
coalition’s ability to function” 


[Soares] | am not exactly familiar with the situation in 
your country, therefore, | do not want to cxpress an 
opimon. lt would be iresponsible on my pari. | can 
merely cite a couple of cxampics. For cxampic, in the 
FRG pnor to unification, during the period of negotia- 
tion on Germany's mtegration following the post-World 
War Il boom, the major rght- and left-wing partics 
united in a so-called grand coalition. Thes was at the time 
when Willy Brandt was forcign minister. This right-teft 
cohabitation lasted for three or four vears. Each party 
entered the clections independently. The social demo- 
crat Willy Brandt was the winner and he became prime 
minister. The situation im Portugal m 1983 was very 
difficult, we were still not members of the European 
Union [EU]. We were one siep away from bankruptcy 
and we had to accede to a policy of considerable mod- 
eration and restricteng all nonessential state capenditure. 
The Socialist Party, which | represented, won the clec- 
tions. | realized, however, that, although we had a 
relative majority—% perceni—we had no chance of 
implementing the kind of strict financial policy that |. as 
prime minister, had wanted. Therefore, | formed a grand 
coalition with the center-right party, whech 1s currently 
the governing party om Portugal. That experience 1s called 
the central bloc on Portugal. The coalitron represented all 
together 80 percent of the vote. From the left wing, only 
the communists and, from the nght wing, the Catholic 
Party were left out. Thrs coalition government lasted for 
three years and st did good work. | was the head of party 
and government. but I lost the next electrons. Therefore, 
1 think that such coalitions are somewhat mmcompatible 
and do not have much chance of long-term survival. 11 1s, 
consequently, a short-term matter 


[SME] Mutual trade between the Slovak Republic and 
Portugal is not satisfactory. Why, during the past four 
years, have Portugucse businessmen shown no interest in 
entering Eastern European markets’? Are they not con- 
cerned that German or U.S. capital may overtake them” 


[Soares] This critecrsm is justified and | will convey it to 
the businessmen, because it concerns them most. The 
government cannot take the place of businessmen. We 
have no power to convince them to invest and establish 
themscives in thes of that country. We can only arouse 
their interest, snvite them to accompany us on foreign 
visits, and act as intermediaries in making contacts. This 
is what 1s happening at the moment 
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[SME] Portuga! has ratified the agreement on Slowek:a's 
association with the EU. Are you not concerned about 
Structures, especially since—until now—your country 
have received considerable funds from the EU? Are you 
not concerned that their inflow into Portugal may be 


joined the then European Community, because a revo- 
lution took place here on 25 April 1974 and democratic 
instetutions were established. Ai that time, we put for- 
ward the reasons why we had a right to poin the European 
Community. lt ts true that France and other countries 
did not benefit from our entry, because we were not a 
major contributor—on the contrary, we drew on 
resources—but, as far as the overall view of the EU : 
concerned, it is a system that represents the specific 
solidarity and strength of the European structure. 

course, the negotiations on entry were not casy, they 
lasted for cight years. | was prime minister in 1977 when 
we came up with thes matiative, but we became affiliated 
only after eight years. How could I now prevent the entry 
of the Central European countries into the EU when they 
are using precisely the same reasoning as | did back 


markets would expand. Consequently, im the longer- 
term, their entry will also be a soon for Portugal. 
[SME] How long will m take for the countries of the 














FBIS-WEU-94-140 
21 July 1994 


i Hae? belzg Hider 
Le ei 

A I jay et Lali, 

i i in BIE il 

fi ate LT 

ie i 

URL _ 

: He : 
: ne i I. tt iy 
mt ae ate Bt 
gy RE AL 


FH. 


: ! ti nue, ule 


Def- 
by 


held a press conference which was yesterday 
what the heed of government wncaily calle » Reset 


Madnd—{ passage : 
“enternal™” matters. 


Prewden 


[Report signed “1.C.”: “Gonzalez Gives Priority to 
Sioval 


cit Reduction Over Job Creation mm Bud “| 





FBIS-WEU-94-140 
21 July 1994 


Finland 


Ahtisaari: Delay Debate on Security Policy Options 
MM 2007112094 Helsinki HUFWUDSTADSBLADET in 
Swedish 19 Jul 94 p 4 


[FINSKA NOTISBYRAN report: “Ahtisaari Wants To 
Put Off Security Policy Debate” | 


[Text] President Martti Ahtisaari thinks that the time ts 
not yet ripe for a debate on what our country’s security 
policy alternatives would be if Finland joins the EU 
{European Union]. Ahtisaari wants to put off the debate 
until closer to 1996 when the EU will decide on its 
foreign and security policy line. 


“We should first wait for the outcome of the EU refer- 
endum. After that we will still have plenty of time to 
discuss security policy alternatives,” President Ahtisaari 
said in an interview in Monday's [18 July] edition of the 
KESKIPOHJANMAA. 


According to Ahtisaari, the EU's new president, Jacques 
Santer, is experienced and knows the different EU coun- 
tres’ approaches well. However, according to Ahtisaari, 
after the appointment of Santer it 1s impossible to draw 
any far-reaching conclusions about the iuture develop- 
ment of the EU. 


Norway 


Godal Welcomes EU-Baltic Free Trade Agreements 


MM 2007145094 Oslo AFTENPOSTEN in Norwegian 


[Report by Morten Fyhn: “EU and Balts Establish Ties™] 


[Text] Brussels—The free trade agreements with the 
Baltic states are a new sign that the EU [European 
Union] ts orrenting itself toward the east, Foreign Min- 
ister Byorn Tore Godal said. 


The EU and the three Baltic republics of Estonia, Latvia, 
and Lithuania yesterday signed free trade agreements 
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which all parties view as a big and important step along 
the road toward full EL’) membership. As early as next 
month the EU—tied by nts active German presidency— 
will initiate the next stage which 1s negotiating for a 
so-called Europe agreement of the same type as a large 
number of central and Eastern European countries have 
entered into. 


In his speech to the meeting of EU foreign ministers 
yesterday Bjorn Tore Godal was very happy with devel- 
opments. He pointed out that not only has Germany put 
the fight against unemployment at the top of the agenda, 
it has also given high political priority to strengthening 
the EU's ties to the cast. “This completely in line with 
what the government in Norway believes are the most 
important tasks at present.” Goda! sard. He stressed that 
the EU appears as a vital force, and said that it is more 
than just empty words to say that the EU is now 
orienting itself tow2-d the east. 


“The free trade agreements which have now been signed 
with the Baltic countries show that the EU ts the centre! 
force in this work.” the foreign minister said. And his 
Swedish counterpart, Margaretha af Ugglas. was happy 
that the Baltic states have achieved their free trade 
agreements which will be followed up by Europe agree- 
ments and deeper political dialogue. She also took the 
opportunity to demand that all Russian soldiers should 
now leave Estonia, and urged the EU to take forceful 
action to influence Russia 


German Foreign Minister Klaus Kinke!l said that 
increased trade helps to strengthen the economic reforms 
in the Baltic region and said that the agreements have 
taken account of the three republics’ “strong European 
identity.” Kinkel too stressed that the forthcoming 
Europe or association agreements which are now being 
prepared have EL’ membership as their ultimate goal. 
“The EU wall not be complete if the Baltic republics and 
the other states im ceniral and Eastern Europe do not 
become full members one day.” 


Estonian Foresgn Minister Juri Lurk said that by the end 
of the century his country will have met ali the require- 
ments for EU membership. Latvian Prime Minister 
Valdis Birkavs said that his country’s goal 1s that by the 
end of the century it will be possible to have European 
integration with a Nordic-Baltic dimension. 
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President Departs for Athens, Discusses Trip 
NC2007 180894 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 20 Jul 94 


[Report by Maria Douna for the “Radio Newsreel™ 
program] 


[Excerpts] A short while ago. President Glavkos Kliri- 
dhis left tor Athens. He answered reporters’ questions at 
Larnaca Airport. 


[Begin recording] [Klinidhis}] The basic goal of my trip to 
the Greek capital is to attend a ceremony tonight to mark 
the 20th anniversary of the Turkish invasion and con- 
tinuing occupation. A ceremony will be held at Irodhion 
Theater and I am going to attend it. | will meet with the 
prime minister and other political leaders. 


{Unidentified reporter} Mr. President, what is your 
reaction to a statement by AKEL [Restorative Party of 
the Working People] Secretary General Dhimitrios 
Khristofias that because of your policy we are now a 
short distance from partition. 


[Kliridhis] | would answer that we were at a short 
distance before we assumed the presidency. If someone 
comments on the contents of Butrus-Ghali’s proposals, 
he will say that we were at a short distance from 
accepting the partition. Today. we are very far from that. 


[Reporter] Mr. President. do you have any comment on 
a statement by Denktas made in occupied Nicosia today? 


{Klirsdhis] 1 do not usually comment on Denktas’ state- 
ments. In any case. I have not seen the text of his speech. 
[passage omitted] 


[Reporter] On the tssue of the missing Americ.ins, how 
will our side utilize the resolution approved by the U.S. 
Congress? 


[Kliridhis] It is not yet a resolution. It is a resolution of 
the U.S. House Foreign Affairs Committee. I believe it 
will also be approved by the Senate. We will wait until it 
1s passed and then we will utilize it. 


[Reporter] Mr. President, you will meet Greek Prime 
Minister Andreas Papandreou tonight and will brief him 
on the latest developments in the Cyprus issue. Do you 
have anything new to say” 


{Kliridhis] To you or to him”? Of course we have some 
information on the talks that are being held regarding the 
Security Council! resolution or letter to the UN secretary 
general. | believe Papandreou has received this informa- 
tion from the Greek permanent UN representative. 


[Reporter] It seems that the United Nations insists on 
continuing talks to clarify the confidence-building mea- 
sures.. 


[Kiiridhis, interrupting} This is not so. It does not insist. 
There are several paragraphs and one of them suggests to 
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the UN secretary general to continue his efforts so that 
the two sides reach an agreement on their implementa- 
tion. There are other paragraphs that are much more 
important than telling the UN secretary general to con- 
tinue his efforts. 


[Reporter] Mr. President, don’t you think it causes 
concern that the issue of the occupied areas uniting with 
Turkey is lately being heard both in Cyprus and Turkey? 


[Kliridhis] This is being done to cause concern. | am not 
concerned. [end recording] 


New Democracy Chairman Miltiadhis Evert left for 
Athens with Kiiridhis. 


Government To Protest New Turkish ‘Provocations’ 


NC2007 180094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 20 Jul 94 


[Excerpts] Turkish settlers and soldiers in civilian 
clothes yesterday invaded Famagusta’s fenced-off area 
and raised Turkish flags in the Ayios Memnonas area. 


[passage omitted] 


The Turkish Cypriot press reported that most of the 
invaders were Muslim fanatics who stayed at Ayios 
Memnonas beach from 1300 until 1800 yesterday. 


The Cypriot Government will lodge a demarche with the 
UN Secretariat protesting the new Turkish provocations. 
Foreign Minister Alekos Mikhailidhis instructed the 
Cypriot UN permanent representative to lodge a 
demarche with the UN Secretariat and to also mention 
Turkish Cypriot leader Rauf Denktas’ new remarks 
about annexing the occupied areas with Turkey. It will 
be requested that the protest be circulated among all UN 
Security Council members. 


Kliridhis Does Not Rule Out UN Appeal 


NC2007192094 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 20 Jul 94 


[Text] In an interview with the ATHENS NEWS 
AGENCY, Cypriot President Glavkos Kliridhis avoided 
saying that he considers the confidence-building mea- 
sures dead and focused on what must be done to pro- 
mote the Cyprus issue. He attributed particular signifi- 
cance to the upcoming visit to Athens of the National 
Council, which will study additrona’ policy. 


Kliridhis did not rule out the possibility of an appeal to the 
UN Security Council but expressed serious reservations 
about the usefulness of such an action. He expressed 
reserved optimism about the expected UN Security Council 
decision. The Cypriot president added that there are no 
more reasons for him to resign, as he had recently warned 
Kliridhis believes the noise regarding the European Court 
decision about the pseudostate’s products must stop because 
it is a legal decision already accepted by Britain. Finally, 
Klinidhis said a Cyprus solution that will legalize the settlers 
will not be accepted. 
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Significance of U.S. Defense Secretary's Visit 
Viewed 


NC2107095194 Athens ELEVTHEROTIPIA in Greek 
20 Jul 94 p § 


{Report by Yeoryios Tsakiris] 


[Text] The escalating crisis in the former Yugoslavia and 
the political and military balance in the Balkans were the 
main topics in the talks between U.S. Secretary of 
Defense William Perry, Greek Prime Minister Andreas 
Papandreou, and Defense Minister Yerasimos Arsenis 
on the first day of his visit to our country. 


The latest developments in the Yugoslav crisis and the 
U.S. Pentagon evaluation that the crisis will escalate 
changed the U.S. defense secretary's program and the 
topics of the initial agenda. 


Indicative of the changes is that the U.S. secretary had 
scheduled the usual 30-minute meeting with Papan- 
dreou. The meeting, however, finally lasted an hour and 
fifteen minutes, while almost from the start Perry's 
advisers opened maps of the Balkans. 


The statement made by the U.S. official immediately 
after his arrival is also significant. He said: “the reason 
for my visit is that the current period is crucial for the 
region’s security and I am particularly interested in the 
Greek leadership's evaluation of how to handle the 
situation.” 


Uncontrotlable Situation 


According to reports, the U.S. secretary of defense con- 
veyed to the Greek leadership the U.S. Pentagon's fears 
that the situation in the former Yugoslavia is almost 
uncontrollable and may take an unexpected turn at any 
moment. The U.S. official did not rule out the possibility 
of the crisis escalating and of the clashes moving to 
Kosovo, a possibility that greatly concerns the Greek 
Government and the National Defense Ministry. 


In his talks with the prime minister and the defense 
minister, Perry asked to be informed about our country’s 
positions and evaluations of information received by the 
Greek Defense Ministry as well as about the possibility 
of our country’s intervening to ease the tension. 


Both the prime minister and the defense minister 
explained to Perry the government's position and beliefs 
about the situation in the Balkans and the former Yugo- 
slavia, noting that our country might play a substantive 
role in maintaining balance in the greater region. 


In a statement at the airport yesterday afternoon, Arsenis 
clarified the Greek Government's intention. Arsenis 
said: “We will open new roads within the framework of 
‘Cooperation for Peace’ and we will lay the new founda- 
tion for promoting Greek-U_S. defense cooperation.” 
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Contact in Skopje [The Former Yugoslav Republic of 
Macedonia] 


The U.S. secretary also referred to NATO's “Coopera- 
tion for Peace” formula, which provides for cooperation 
between NATO and the Balkan states outside the alli- 
ance to deal with the crisis. Perry said: ““We will examine 
what we can do jointly to give ‘Cooperation for Peace’ a 
robust start.” He stressed: “Greece has played a leading 
role in establishing “Cooperation for Peace’ and we now 
have to work together to make it work effectively.” 


A few hours before making this statement, the U.S. 
secretary made a statement after visiting Skopje. He said 
the United States 1s searching for ways to cooperate with 
The Former Yugoslav Republic of Macedonia because in 
several ways it represents the key for stability in the 
region. He stressed that right now there is no indication 
of a war threat in Skopje, adding that the number of the 
U.S. peacekeepers in the region has risen to meet the 
current situation. 


The U.S. official said his country does not oppose 
Skopje’s participation in the “Cooperation for Peace” 
program, but it will not make the decision alone. 


U.S. Defense Secretary Concludes Talks, Leaves 
for Tirana 


NC2007122494 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 20 Jul 94 


[Text] Greek National Defense Minister Yerasimos Ars- 
enis and U.S. Secretary of Defense William Perry gave a 
joint news conference immediately after their meeting 
today. In their statements they pointed out the upgraded 
role our country is called upon to play in the efforts to 
defuse the crisis in Bosnia-Herzegovina and to restore 
security in our broader region. 


The U.S. defense secretary, in his meetings with Prime 
Minister Andreas Papandreou yesterday and with his 
Greek counterpart Yerasimos Arsenis today, was briefed 
on Greek positions and assessments regarding the 
Balkan situation as well as on our national issues, 
particularly Skopje [The Former Yugoslav Republic of 
Macedonia] and the Greek minority in Albania. 


The high level of Greek-U.S. defense relations was again 
established during the Arsenis-Perry meeting. The two 
officials announced a joint maneuver in NATO's south- 
east wing as well as regular contacts at the General Staff 
level. They also discussed settling Greece's debt with the 
United States as a result of defense arming. A relevant 
decision will be made on this issue by the appropriate 
U.S. departments. Perry said the debt must be settled so 
that the modernization of the Greek Armed Forces may 
continue. 


This morning U.S. Secretary of Defense Perry met 
loannis Varvitsiotis, the New Democracy Party deputy 
chairman, at the U.S. ambassador's house. They dis- 
cussed issues of common interest, the Balkan situation, 
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and the future of the Atlantic Alliance. They also 
exchanged views on Greece's role in the Balkans and 
NATO. 


The U.S. defense secretary left for Tirana at noon today. 


Cypriot President Arrives, Meets Papandreou 
NC2007200494 Athens ET-1 Television Network in 
Greek 1800 GMT 20 Jul 94 


[Text] Cypriot President Glavkos Kiiridhis arrived in 
Athens a short time ago and met Prime Minister Andreas 
Papandreou. He said that, alihough the deadlock 
remains 20 years after the coup d'etat and the Turkish 
invasion in Cyprus, Athens, and Nicosia believe that the 
litmus test for dealing with the problem ts the prospect of 
Cyprus’ accession to the European Union [EU]. Corre- 
spondent Fotis Kafarakis reports from Maximos Palace: 


[Begin recording] [Kafarakis] Ladies and gentlemen, 
good evening from Maximos Palace. The meeting 
between Prime Minister Andreas Papandreou and Cyp- 
riot President Glavkos Kliridhis concluded just a few 
minutes ago. The unofficial, friendly meeting started at 
2015 today. The Cypriot president is in Athens to 
address a series of events marking the black anniversary 
of 20 years since the Turkish invasion and Cyprus’ 
occupation. He will also attend tomorrow's concert for 
Cyprus that wall be held at Irodhion Theater. 


Foreign Ministers Karolos Papoulias and Alekos 
Mikhailidhis attended the mecting that was held at a 
ime when developments in the Cyprus issue are frozen, 
but the UN Security Council is expected to discuss the 
issue in a few days. 


Many issues are being discussed in a meeting between 
the Greek prime minister and the Cypriot president. 
These include the joint Athens-Nicosia stance on how to 
deal with the Cyprus issue; the new defense doctrine that 
has been announced by the Greek Government; and the 
promotion of Cyprus’ application for EU membership, 
especially after [Turkish Cypriot leader Rauf] Denktas’ 
threats that if this procedure continues he will pursue the 
occupied area’s annexation to Turkey. Kliridhis made a 
statement immediately after his meeting with the prime 
minister. 
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[Klindhis] Good evening. As you know my visit here was 
not to meet with the Greek prime minister. | came for 
tomorrow's ceremony at lrodhion. Since | was here, I 
met with the prime minister, and of course we exchanged 
views and discussed the Cyprus issue. 


[Unidentified correspondent] Where are we now? 
[Klindhis] We are in Athens. 


[Unidentified correspondent] | mean, what is happening 
with the Cyprus issue? 


[Klindhis] We are awaiting the UN Security Council's 
decision. 


[Unidentified correspondent] Has any progress been 
noted in the implementation of the joint detense doc- 
trine between Athens and Nicosia? 


[Klindhis] I follow the issue personally and | am satis- 
fied with the progress that has been made. Thank you 
very much. [end recording] 


Karamanlis, Papandreou Criticize International 
Community 

NC2107103394 Athens ELEVTHEROTIPIA in Greek 
20 Jul 94 p 4 


[Excerpt] In messages about the passing of 20 years since 
the Turkish invasion in Cyprus, President Konstandinos 
Karamanlis and Prime Minister Andreas Papandreou 
note that the international community is primarily 
responsible for a resolution of the Cyprus issue. 


Karamanlis described the international community's 
disapprovals as hypocritical and stressed that “there are 
no actions to end the Turkish illegality.” The president 
made clear references against the United States and the 
other big Western powers that “could have forced 
Turkey to respect its international obligations but im 
essence reward its behavior.” 


Papandreou stressed that “Cyprus” justification is a 
responsibility of the international community.” He 
described the Cyprus issue as a “problem of invasion and 
occupation,” adding: “Cyprus’ future is connected to the 
future of all Hellenism. Turkish expansionism remains 
the top and main threat. Accepting the faits accomplis 
and rewarding Turkey abolishes every meaning of inter- 
national law and encourages Turkish intransigence. 
There 1s not the least margin of retreat when all people 
today know this intransigence.” [passage omitted] 
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Demirel Seeks World Support for Bosnia Peace 
Plan 

1A2107073594 Ankara TRT Television Network in 
Turkish 2130 GMT 20 Jul 94 


[Text] President Suleyman Demirel has stated that the 
Serbian side should unconditionally accept the contact 
group plan aimed at a lasting peace in Bosnia- 
Herzegovina and the preservation of its termiorial mnteg- 
rity and sovereignty. 


Demurel sent messages to the G-7 countnes, the Russian 
Federation, the Egyptian heads of state, and the king of 
Saud: Arabia regarding the tripartite summit mecting 
held with the presidents of Croatia and Bosnia- 
Herzegovina in Briyuni on 19 July. 


According to information received from the President's 
Press Office, in his letter, Demirel asked for assistance im 
gctting the contact group plan approved and imple- 
mented in full. Stating that the Serbian side should 
unconditionally and openly accept the plan, Demurel 
called on the contact group to fulfill its responsibilities 
regarding the approval and effective implementation of 
the plan. Demirel also pointed out that should the Serbs 
reject the plan, the contact group and the international 
community should take all the precautions necessary to 
prevent a renewal of attacks on Bosnia- Herzegovina and 
accord the side exposed to attacks the means to defend 
itself. 


Gevernment Seeks UN Guarantee 


142007141694 Ankara TRT Television Network in 
Turkish 1000 GMT 20 Jul 94 


{Announcer-read report over video] 


[Text] Turkey has asked the Bosnian Serbs to approve 
unconditionally the peace plan drafied for Bosnia- 
Herzegovina. In his weekly news conference today, For- 
eign Ministry Spokesman Ferhat Ataman recalled that 
the Croatians and Muslims living in Bosnia-Herzegovina 
have accepted the peace plan prepared by the Western 
contact group. If the Serbian side rejects the plan, 
Ataman remarked, the Western contact group should 
defend the plan it has prepared. 


[Begin Ataman recording] In this context, we expect the 
United Nations to guarantee the approval and imple- 
mentation of the peace plan, through the use of force or 
accordance of the means to defend itself to Bosnia- 
Herzegovina if necessary. This 1s because a Serbian 
rejection will leave the Croatians and the Muslims with 
only the option of continuing to defend themselves. [end 
recording} 


Foreign Ministry Criticizes Greek ‘Suppression’ 


142107103994 Ankara TRT Television Network in 
Turkish 2130 GMT 20 Jul 94 


[Text] Greece has refused to give Religious Affairs 
Director Mehmet Nuri Yilmaz permission to enter 
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Western Thrace within the framework of his religious 
visits to some Balkan countries. 


A Foreign Ministry statement says Greece's attitude 
constitutes the suppression of minority nghts secured in 
agreements. In his weekly news conference, Foreign 
Miunrstry spokesman Ferhat Ataman stated that Greece's 
refusal, issued on the grounds that the visit will disrupt 
public order, proves once more that Greece 1s pursuing 
its mrstaken stand on this rssuc. Ataman explained that 
appeals to Greek ministers to reassess their decision 
yielded no results. 


[Begin Ataman recording] 11 1s worrisome that European 
t'nion member Greece ts not capable of welcoming an 
invitation extended by the Turkish Muslim minority of 
Western Thrace to our religious affairs director, who is 
conducting a strictly religious tour. [end recording] 


Ataman said this kind of behavior goes against good- 
neighborly relations in the region and stressed that the 
issue will be carefully assessed. 


Polish President Walesa Continues Official Visit 


Meets Demirel, Cetin 


1A2007135694 Ankara TRT Television Network in 
Turkish 1700 GMT 19 Jul 94 


{Announcer-read report over video] 


{Excerpts} Polish President Lech Walesa, who 15 on an 
official visit to Turkey, has received the Turkish Order 
of Merit, First Class. 


President Suleyman Demirel, while decorating Walesa, 
said the Turkish nation greatly appreciates Walesa 
leading the Polish people in their unforgettable strugglc 
for democracy, which in turn effected the whole of 
humanity. Demirel said: 1 am happy to bestow upon you 
the Turkish Order of Merit, First Class, for your contri- 
butions in promoting the historical fnendship between 
the people of our two countries. In turn, Walesa sand he 
was very happy to receive the decoration. [passage 
omitted] 


Walesa and Demirel held a joint news conference after 
the historic decoration ceremony at Cankaya Mansion. 
Demirel said that they shared the same views on pro- 
moting bilateral trade, economic, and cultural relations. 
Demirel explained that they also want to sign a free trade 
agreement between Turkey and Poland and increase the 
volume of trade to $1 billion. [passage omitted] 


In turn, Walesa stressed that this visit 1s an important 
step for enlivening the relations between the two coun- 
tries. Walesa indicated that Europe faces important 
issues—solvable issucs—and added that an important 
step can be taken toward solving these issucs by the 
advanced views of Turkey and Poland. Walesa also 
pointed out that the East Bloc countries are cxcrimg 
great efforts to unite with the West. Walesa said: The 
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Polish- Turkish joint cooperation plan will promote bilat- 
eral relations and contribute to the stability of Europe 
and the world. 


Walesa later received Prime Minister Tansu Ciller and 
conferred with her. Foreign Minister Hikmet Cetin was 
also present at the meeting. In a statement she issucd 
after the meeting, Ciller said that Turkey and Poland are 
two dynamic countries that have succeeded in alicring 
hestory. Cilier noted that the two countries will have 
strong economics in a short time. Cetin, in turn, 
explained that the role of Turkey and East European 
countries in the restructuring process of Europe was 
emphasized during the meetings. In addition, views were 
exchanged on joint investments between Poland and 
Turkey, Cetin said. [passage omitted] 


Demirel Gives Dinner 


7.42007140294 Ankara TRT Television Network in 
Turkish 2130 GMT 19 Jul 94 


(Text] President Suleyman Demirel has said that inter- 
national organizations are not very effective in the 
conflicts that have emerged since the cold war. Demirel 
gave a dinner in honor of Polish President Lech Walesa 
and his wife at Cankaya Mansion. 


Demirel stated that the passive attitude of international 
organizations has harmed the former Yugoslavia and 
Azerbayan. Demirel indicated that, now more than ever, 
there 1s a need for international efforts to establish 
tranquillity im regions where stability and security have 
been disrupted. Demirel said that Turkey and Poland 
have always given priority to peace and friendship in 
their 600-year relations. 


In turn, Walesa said that Turkey has shown itself to be a 
true friend to Poland in a difficult period, never recog- 
nized Poland's division, and did not accept Poland's 
invasion during World War Il, Explaining that Poland 
and Turkey had certain conflicts based on neighborhly 
issues, Walesa said that former conflicts are now for- 
gotten and that what remains now are feelings of mutual 
sympathy, respect, and closeness. 


Stating that Ataturk’s famous expression—peace in the 
country, peace in the universe—is still up-to-date, 
Walesa added: It is very important for the contemporary 
world to establish peaceful cooperation with other states. 


Explamming that the road leading to a unification of 
borders is still long, Walesa added: At this stage, Poland 
puts its trust in NATO and the Western European 
Unmion. We would like to express our thanks to Turkey 
for its support in Poland's efforts to join NATO. 


There will be an official farewell ceremony for Walesa at 
Cankaya Mansion tomorrow. 
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Walesa Departs For Izmir 


1A2007 141994 Ankara ANATOLIA in English 1015 
GMT 20 Jul 94 


[Text] Ankara, July 20 (A.A.)}—Polish President Lech 


Walesa on Wednesday [20 July] left for the Acgean port 
city of Izmir after concluding his talks in Ankara. 


He was seen off by Foreign Minister Hikmei Cetin from 
Ankara’s Esenboga Airport. 


Before leaving the capital, an official farewell ceremony 
was held by President Demirel at the Presidential Palace. 


Attending «t were Parliament Speaker Husamettin Cin- 
doruk, Prime Minisier Tansu Ciller, ard other high-level 
officials. 

Before leaving, Walesa extended an invitation to Ciller 
to visit Poland. 


ee ee ane oe 


7A2107100894 Ankara TRT Television Network in 
Turkish 2130 GMT 20 Jul 94 


[Announcer-read report over video] 


[Text] Oleg Soskovetz, Russian first deputy prime min- 
ister, has stated that the loans received from Turkey 
during the period of Sovict Russia will be paid back in a 
short time. Soskovetz, who is in Turkey on an official 
visit, held a news conference in Istanbul in which he said 
that during the meetings in Ankara it was decided that 
Russia will pay its debts to Turkey within the framework 
of a joint protocol. 


Soskovetz also stated that in his meeting with President 
Suleyman Demirel, certain [word indistinct] were deter- 
mined to increase the trade volume between the two 
countries. Explaining that Demirel secks to increase the 
volume of trade between Russia and Turkey to $10 
billion, Soskovetz said that this goal constitutes a con- 
siderable amount ir, trade. 


In answer to a reporter's question on the straits regula- 
tions which went into effect on | July, Soskovetz said: 
We are studying the regulations. It is wrong to assume 
that we will cut the supply of natural gas if our ships are 
not allowed to pass. We do not think this approach is 
civilized, and it will not happen. We are currently 
studying the regulations, and will dispute them or. 
they contain aspects that contravene international law. 
Soskovetz noted that discussions on the straits will noi 
disrupt the relations between the two countries and 
added that Russia is in favor of dialogue. Soskovetz 
explained: Turkey occupies an important place in the 
feasibility work we have already started regarding the 
transport of Caucasus oi! to the Mediterranean via a 
pipeline. 

Soskovetz stated that Russia supports Turkey in its fight 
against terrorism and indicated that this issue should be 
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considered a internal Turkish matter. Explaining that he 
paid a short visit to Antalya, Soskovetz said: We saw that 
it ts umpossible to perpetrate a terrorist action in view of 
all the security measures. Soskovetz will return to his 
country this evening. 


Cetin Urges ‘Careful Investigation’ of PKK 
Complaints 


NC2107090294 Istanbul HURRIYET in Turkish 
17 Jul 94 p 23 


[Report by Saygi Ozturk: “A Memorandum From Cetin 
to Two Ministers”—punctuation as published] 


[Text] Ankara—Foreign Minister Hikmet Cetin has con- 
veyed a written message to Minister of Justice Seyfi 
Oktay and Minister of Internal Affairs Nahit Mentese on 
the incidents in southeastern Turkey. His message can be 
described as a “memorandum.” He urged the two min- 
isters to see to it that the there is careful investigation of 
the incidents that occur in the struggle against terrorism 
and that the authorities who break the law be penalized. 


Hikmet Cetin stressed that the extensions of the terrorist 
organization [Workers Party of Kurdistan] encourage 
the complaints that are made to the European Human 
Rights Commission [EHRC]. He said: “Those com- 
plaints may force our state into a very serious legal 
struggle, which may have serious results.” Cetin asserted 
that the complaints made to the EHRC are aimed at 
proving that our judicial system is ineffective in south- 
eastern Turkey because the government and judicial 
organs do not wish to take serious action against the 
incidents. He said: “If that objective 1s achieved, then 
many applications from southeastern Turkey will be 
directly conveyed to the EHRC. They will no longer be 
conveyed through the local judicial organs. That will 
enable the EHRC to replace the Turkish judicial organs 
on the incidents in southeastern Turkey and act as a 
body that directly controls the developments.” 


Cetin warned the two ministers as follows: “The judicial 
organs must carefully investigate the incidents that occur 
during the struggle against terrorism. Meanwhile, the 
authorities who violate the laws must be penalized.” 


Hikmet Cetin stressed that the true nature of the inci- 
dents, which have led to complaints, must be brought to 
light. Otherwise, he said, the EHRC will consider them 
in the way they are presented to it. Cetin also said: “So, 
sketches, rough structural designs, documentaries, and 
other evidence must be made available to prove that 
incidents do not occur in the way they are said to take 


place. 


Cetin stressed that as far as the EHRC is concerned, the 
existence of various judicic! mechanisms in the country’s 
national laws is not important. What 1s important, he 
said, 1s the full use of the existing mechanisms. He also 
said that the existing mechanisms must provide for the 
solution to problems. Cetin asserted: “Considering that, 
we feel that the EHRC should be informed on the way 
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the exrsting procedures in our national laws are applied. 
Within that framework, we have to prove that the 
procedures im our internal laws are valid mechanisms 
that provide solutions to the problems. That can be 
proved by the decisions the judicial organs adopt, par- 
ticularly in southeastern Turkey.” 


ee 


NC2107091694 Istanbul HURRIVET in Turkish 
17 Jul 94 p 23 


{Report by Sayil Narmanligolu: “Mountains Turn Into 
PKK’'s Grave™] 


[Text] The security forces have dealt a scrious blow to a 
200- member Workers Party of Kurdistan [PKK] group 
that they besieged in a mountainous area in Kars’ 
Kagizman district. Semdin Sakik, a leading PKK mili- 
tant, 1s among the besieged terrorists. It has been 
reported that 60 militants have been killed and that 
Sakik has instructed his militants “to try to hide and 
avoid clashes with the security forces.” Meanwhile, 21 
terrorists have been killed im the clashes that have taken 
place in other areas. 


The security forces continue to maintain the operation 
they launched against the Madur and Cemce heights on 
Aras Mountain last Thursday [14 July]. The gendarme- 
rie, commando, and infantry units, which are supported 
by tanks and artillery units, have placed the Kavakdere, 
Tekebina, and Madrin valleys under their control. Lieu- 
tenant General Dogu Aktolga, commander of the 9th 
Army Corps, ts in command of the operation. A second 
lieutenant and 12 military servicemen have been mar- 
tyred in the Kaput Dere locality. The PKK lost 60 of its 
militants in the clashes. Howitzers are uninterruptedly 
pounding their targets in the operation, which ts sup- 
ported by helicopters. The armored units have blocked 
off the possible escape routes. The steep hills in the 
region have made it difficult for the security forces to 
carry the dead terrorists to the lower areas. 


Either Surrender or Die 


It has been reported that the operation, in which nearly 
1,000 troops are involved, has created a difficult situa- 
tion for Semdin Sakik and his militants. Several reports 
said that Sakik was killed in the clashes. However, the 
officials have established that he has used a field radio to 
convey messages to his militants. That confirms that he 
is alive. The military officials have said that Sakik is in 
the group that has been besieged. They asserted: 
“Semdin Sakik will esther surrender with his group or 
die. He is in a hopeless situation. We have brought down 
the remains of 24 terrorists from the steep hills. 
Reaching the bodies of the other terrorists 1s very diffi- 
cult.” 


Meanwhile, the State of Emergency Governor's Office 
has disclosed that five militants have been killed in the 
rural areas in Diyarbakir’s Hani district, three in Surekli 
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village in Mardin’s Kaziltepe district, three in Hakkari’s 
Kavakli locality, three in Bingol’s Dallnepe locality, two 
in the rural areas im Elazig’s Aricak district, one in 
Golkoy in Mus, one in Gorumlu in Sirnak, one in Yukari 
Erhaci in Igdir, and two in Sanliurfa. Three members of 
the security forces have been wounded in Sanliurfa. 


Kars Operations Continue 
7A2107102594 Ankara ANATOLIA in English 0920 
GMT 21 Jul 94 


[Text] Kagizman, July 21 (A.A.)}—Nearly 70 terrorists 
were killed and many others were wounded during 
operations held in the Aras mountains and Cemce 
mountain pasture in Kagizman township in eastern Kars 
Province on Wednesday [20 July]. 


Acting on a tip thai terrorists from the separatist terrorist 
PKK [Workers Party of Kurdistan] organization were 
sheltered in Aras mountain and Cemce mountain pas- 
ture, security forces staged an operation on the region a 
week ago killing nearly 70 of them and wounding many 
others. 


Officials said with the operations security forces made a 
very big blow on the separatist organization adding that 
the organization would not be able to make any terrorist 
activities in the region anymore. 

After the operation, security forces who started a land 
search in the region said the death toll of the terrorists 
may increase. 


Erzurum Governor Oguz Berberoglu said the operation 
reached its purpose. 


‘In the pictures taken from the air, we have seen a group 
of terrorists carrying another terrorist in a stretcher 
carefully and later we learned that terrorist was from the 
leading cadre,” he said. 


‘The wounded terrorist may be the one who is respon- 
sible for the camp, Semdin Sakik,’ Berberoglu said. 


a Minister's Office Warns Workers Against 
€ 

1A2007133394 Ankara TRT Television Network in 
Turkish 0700 GMT 20 Jul 94 


{[Announcer-read report] 


[Excerpts] The Prime Minister's Office has warned 
workers in public and other organizations not to partic- 
ipate in the one-day nationwide strike. The communique 
issued by the Prime Minister's Office states that workers 
participating in demonstration marches is illegal in 
terms of their legitimate status and that high-level offi- 
cials will prevent workers from participating in the 
action and see to it that the continuation of services is 
ensured. 


FBIS-WEL-94-140 
21 July 1994 


The communique issued by the Prime Minister's Office 
is as follows: Law No. 2911 on assembly and demonstra- 
tion and Law No. 2822 on collective labor agreements on 
sinkes and lockouts prohibit the workers of public 
organizations or institutions from participating in orga- 
nized or to be organized mectings or demonstrations in 
accordance with the regulations governing their legal 
Status. 


Cindoruk Urges Revising Civil Servant Union 


TA2007141394 Ankara TRT Television Network in 
Turkish 1000 GMT 20 Jul 94 


[Announcer-read report over video] 


[Excerpt] Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, has declared that a new 
arrangement should be introduced as soon as possible 
with regard to civil servant unions, using world exam- 
ples. 


Cindoruk met with Mustafa Ekrnekci, president of the 
Contemporary Journalists Association, and the delega- 
tion accompanying him at the parliament today. In a 
Statement at the meeting, Cindoruk said that no one can 
argue againsi any workers’ action aimed at secking ther 
rights and undertaken in a democratic and legal manner. 


[Begin Cindoruk recording] We started on our path with 
the assumption that Turkey should be a country where 
everyone speaks his mind. Therefore, no one should 
complain, particularly our cadres in the government. 
This ts what we should pay attention to: We must not act 
as though laws have been enacted before they have 
actually been legislated. We must contribute to their 
enactment. We should express our wishes within the 
framework of the law, not through rage or violence. [end 
recording] [passage omitted] 


Welfare Party Chief Supports End to Iraq 
Sanctions 


JN2107075294 Baghdad INA in Arabic 1930 GMT 
20 Jul 94 


[Text] Ankara, 20 Jul (INA)}—Turkey’s Welfare Party 
Chief Necmettin Erbakan has condemned the con- 
tinuing unjust economic embargo on the Iraqi people. 


The United Nations has become a tool to implement 
American plans against peoples of the world, Erbakan 
told the Iraqi ambassador in Ankara today. 


Mr. Erbakan referred to the recent UN Security Council 
resolution retaining the sanctions as a gross injustice. 
With the disappearance of all the justifications for the 
sanctions, it is a crime against humanity to keep them in 
place, according to the Welfare Party chief. 


The failure of the UN Security Council to honor its 
obligations to Iraq, which for its part has implemented 
all the relevant resolutions, 1s evidence that the United 
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States wants the sanctions to advance sinister political 
ends, including interference in Iraq's domestic affairs. 
He emphasized that the resumption of commercial and 
economic links between Turkey and Iraq was the only 
way out of the economic and social ills in southeastern 
Turkey, which are the result of ‘he sanctions. 


His party will press, both on ae official and popular 
levels, for an end to the Iraqi people's suffering, Erbakan 
told the Iraq: ambassador. 


Magazine Provides Background on Islamic Group 
94P20966 istanbul NOKTA in Turkish 12 Jun 94 
pp 16, 18 


[Report on interview with Abdullah Kiraci, owner and 
editor in chief of TARAF magazine, by Metlin Sever and 
Baran Dural: “Islam's Revolutionary Left: The IBDA- 
Cc") 

[Excerpts] The IBDA-C [Islamic Great Eastern Raiders 
Front] movement is on the rise. You must look at the 
IBDA-C movement's potential in Turkey from the view- 
point of quality. We have one self-evident principle 
called dialectic. This principle states that “everyone who 
follows the IBDA-C ideology must implement his 
opinion wherever he is." We place a precondition on that 
for everyone: to be antiimperalist and to want Turkey's 
independence. After accepting this precondition, 
anyone, whether leftist or nationalist, can participate in 
our group. IBDA-C’s basic mission is to implement the 
Great Eastern ideology. 


There ts no place in this Islam for anyone who says that 
he wants to live as he likes. Every system wants its way of 
life to be followed. In an Islamic state, those remaining 
outside of the Islamic sector can live as they like on the 
condition that they do not harm the state and the society. 
But this situation is dependent on permission. We are 
the owners of these lands, that is, we Muslims. And those 
who place obstacles in the way of our living our lives as 
we want to in these lands, are people who are influenced 
by Western culture. We call them occupiers. We do not 
have to make peace with these people or live together 
with them. [passage omitted] 


The ZAMAN and TURKEY newspapers are not in the 
antisecular front, but in the secular front. The Refah 
Party [RP] is the biggest guarantee of the regime's 
continuation. The RP is a “sheriat™ [Islamic law] party 
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at tts base, but when you look at the higher level, you see 
2 policy that 1s against an Islamic regime. They are 
puppets. [passage omitted) 


Everyone thinks that there will be a military coup like 
that of 12 September [1980] and that everything will be 
all right, but it will not be all mght. The situation will get 
even worse. 


Who's Who in the IBDA-C 


IBDA-C's roots go back to the Raider’s Association, 
which was a youth organization supporting MSP 
{National Salvation Party] in 1975. “Commander” Salih 
Mirzabeyoglu. who gathered a large number of sup- 
porters in the Association, Ieft it in opposition to what he 
perceived as the MSP’s passive policy prior to 12 Sep- 
tember. In these years, some of his friends were killed in 
nationalist raiders’ clashes. Afier this a period of inten- 
sive writing activity began and he wrote about 20 books. 
Mirzabeyoglu summarized the period in which he and 
his friends lived in this way: “We are in a position where 
we can control the other Islamic groups wherever they 
are. Concerning their development, we are directly 
responsible for the difference between these groups’ 
situation then and now.” IBDA-C's magazine, TARAF, 
previously a monthly, is now published weekly. It is said 
that TARAF, which prints 10,000 rtssucs, sells about 
7,500. There are 45 lawsuits are pending against the 


magazine. 
IBDA-C Dictionary IKK: Islamic Retaliation Troops 
Churchwarden: Counterterrorism 


Office Chief 
Director of Counterterrrorism Office 
Devil: Tansu Ciller : Secularists National 


IKTIBAS Editor Views IBDA-C: “They Belong in a 
Mental Institution” 


Ercument Ovkan, IKTIBAS owner and editor in chief, 
views the IBDA-C very unfavorably: “This organiza- 
tion's current membership and leader primarily need to 
be cured. The only place they deserve to be 1s in a mental 
institution, Bul it 1s too bad that it is an organization 
which is very ‘convement’ for is political system in 
Turkey, it can charge Islam with the responsibility for its 
words and deeds.” [passage omitted] 


“The political regime in Turkey finds them and people 
like them very useful and utilizes them to the utmost. 
What can we say to madmen’? If a supposedly intelligent 
government is making the madmen do their work for 
them, it means that there 1s nothing left for us to say.” 
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